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Invest in the 
Country’s Most 
Constant Business 











6% Gold Notes 
due 1935 


of one of the country’s large elec- 
tric light and power systems 


New Yield 7.38% 


Full information regarding this sea- 
soned investment will be sent upon re- 
quest for BI-199. 


H. M. Byllesby and Co. 


NCORPORATED 


New York Chicago 

111 Broadway 208 S. La Salle St. 
Providence Boston 

Turks Head Bldg. 14 State St. 























Attractive 
Offerings 


in our current list 
return from 


6% to 8% 


—including Bonds and Preferred 
Stocks of Public Utility Properties 
under our management. 


These Stocks and Bonds may be pur- 
chased on a Monthly Payment Plan. 


Write for List BB-15 
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BRANCHES !N PRINCIPAL CITIES 











Why He Called It 








“Portland” Cement 





In 1824, an English mason wanted to produce a 
better cement than any then in use. To do this he 
burned finely ground clay and limestone together 
at a high heat. The hard balls {called clinker} that 
resulted were ground to a fine powder. When a 
mixture of this dull gray powder with water had 
hardened, it was the color of a popular building 
stone quarried on the Isle of Portland off the coast 
of England. So this mason, Joseph Aspdin, called 


his discovery “portland” cement. 
That was less than one hundred years ago. 


Portland cement was not made in the United 
States until fifty years ago. The average annual 
production for the ten years following was only 
36,000 sacks. Last year the country used over 470,- 
000,000 sacks of portland cement. Capacity to man- 
ufacture was nearly 600,000,000 sacks. 

Cement cannot be made everywhere because 
raw materials of the necessary chemical composi- 
tion are not found in sufficient quantities in every 
part of the country. But it is now manufactured in 
27 states by 120 plants. There is at least one of 
these plants within shipping distance of any com- 
munity in this country. 


To provide a cement supply that would always 
be ample to meet demand has meant a good deal 
in costly experience to those who have invested in 
the cement industry. There have been large capital 
investments with low returns. 


In the last twenty-five years, 328 cement plants have been 
built or have gone through some stage of construction or financ- 
ing. 162 were completed and placed in operation. 

Only 120 of these plants have survived the financial, operat 
ing and marketing risks of that period. Their capacity is nearly 
30 per cent greater than the record year’s demand. 

These are a few important facts about an industry that is still 
young. Advertisements to follow will give you more of these 
facts, and will tell something of the importan, place cement oc 
cupies in the welfare of every individual. 


PORTLAND CEMENT ASSOCIATION 
111 West Washington Street 
CHICAGO 
cA National Organization to Improve and 
poneneg he Uses of Concrete 

Atlanta Milwaukee Portland, Oreg. 
=e ) 

Dallas 
Denver 
Des Moines 
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Entered as second-class matter Oct@beg 22, 1906, at the Post Office at New York. N. Y., 
U.S. A. under the Act of March 3, 1899 Copyright, 1923, by the Guenther Publishing Co 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address This notice should reach us about two weeks 


before the change is to take effect. 











JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation 


Ask for Circular C-74 
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New York, Boston and Chicagy 
Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
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Evidences that 
NEW HAVEN 
will weather the storm 


Featured in the latest issue of 


[ismans 


Write for free copy to F. J. Lisman 
& Co., Members N. Y. Stock Rene 
20 Exchange Place, New York. 
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An Income of 8% 


is obtainable on the preferred stock 
of a* light and power company which 
has a record of 69 consecutive dividend 
payments. Company supplies 64 com- 
munities in three states. Dividends 
earned six times in 1922. 

Circular F gives complete details. 

You may have it upon request. 


H. M. JACOBY & CO. 


111 Broadway,.N. Y. Tel. Rector 6573 
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$24,000,000 


Associated Oil Company 
Twelve-Year 6% Gold Notes 


Due September 1, 1935 
Interest payable March 1 and September 1 in New York and San Francisco 


Coupon notes in denomination of $1,000 with privilege of registration as to principal and exchangeable for notes reg- 
istered as to both principal and interest which latter may be exchanged for coupon notes under con- 
ditions to be stated in the Indenture 





ANGLO-CALIFORNIA TRUST COMPANY OF SAN FRANCISCO, Trustee 





For further information regarding the Company and this issue of Notes reference is made to a letter from Paul Shoup, 
Esq., President, copies of which may be obtained from the undersigned and from which we quote the following: 


“The notes are to be the direct obligation of the Associated Oil Company and will constitute its sole funded 
debt upon the retirement of the First Refunding Mortgage Bonds as hereafter mentioned. The Trust Indenture un- 
der which the notes are to be issued will provide that during the life of these notes the Company will not issue any 
obligations having priority over this issue. The Trust Indenture will also provide that the Company will not mort- 
gage or pledge any of its assets or properties, including shares of stock owned in other companies, unless it shall 
equally secure, under such mortgage or pledge, the notes of this issue then outstanding, but this covenant shall not 
prevent the making of purchase money mortgages or pledges on real estate and/or stocks, bonds and other securities 
acquired subsequent to September 1, 1923. 

On September 1, 1925, and semi-annually thereafter on March 1 and September 1 of each year, until all of the 
notes shall have been retired, the Company will provide a sinking fund of $1,230,000, or such greater amount as the 
Company shall determine, to be used by it to retire the notes, by purchases in the market if obtainable at not exceed- 
ing 102'4% and accrued interest, or to the extent not so obtainable, by redemption at that price upon the next in- 
terest date, all in the manner to be provided in the Trust Indenture. 


The proceeds of the sale of these notes and of $10,000,000 of additional stock which the Company has also deter- 
mined to issue will be used by the Company for the purpose of purchasing oil for storage and of acquiring the neces- 
sary facilities incident thereto, of paying its short-time loans (which were largely incurred for these purposes), of 
redeeming the $5,084,000 First Refunding Mortgage Bonds at present outstanding, and for its other corporate pur- 
poses. 

The Associated Oil Company was incorporated on October 7, 1901, under the laws of California, for fifty years 
The Company owns and operates oil properties and is engaged in producing, manufacturing, refining and transport- 
ing oil in California and elsewhere in the United States. During the calendar year 1922 the Company, its proprietary 
and affiliated companies, produced 11,654,564 barrels of oil and for the ten years ended December 31, 1922, the 
average annual production was 9,381,160 barrels. 


For the five years ended December 31, 1922, the net earnings of the Company and its proprietary com- 
panies (after depletion and depreciation charges) applicable to interest averaged annually $8,268,888 or more 
than five and one-half times the annual interest charge on the entire issue of Notes. For the six months ended 
June 30, 1923, such earnings amounted to $3,075,575. These earnings do not include any surplus earnings of 
affliated companies over dividends received by the Associated Oil Company. 


The Company has outstanding $39,775,724 Capital Stock, approximately 58% of which is owned by the Pa- 
cific Oil Company, and on which dividends have been paid uninterruptedly since 1913, the present rate being 
6% per annum. In addition to the proposed issue of Notes, the Company has determined to issue $10,000,000 
of ota oy will be offered to its shareholders at par. This issue will be underwritten without cost by the 
Pacific Oil Co. 


After giving effect to the proceeds of the $24,000,000 of Notes and the $10,000,000 of stock presently to be 
issued and assuming the retirement by payment of the funded debt and of all short time loans, there would re- 
main as of June 30, 1923, as the total other debt of the Company only the current liabilities incident to current 
operations and inter-company accounts amounting to $10.061,177. As of the same date the current assets, in- 
cluding cash advances to the affiliated companies for their current business, would be $37,101,203. In addition 
the investments in affiliated companies and other securities were carried in our accounts at $11,716,128, (some- 
what less than the present market value). The total investment in physical properties as of June 30, 1923, was 
$79,502,166. The total corporate surplus, after allowing for reserve for depletion, depreciation, etc., of $26,958,- 
274 was as of the same date $22,375,866. 


The Company will proceed promptly to take the appropriate corporate proceedings for this issue, and will 


obtain stockholders’ approval. Pending such action it will issue its receipts exchangeable for the Notes in due 
course.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE NOTES, SUBJECT TO 
ALLOTMENT, AT 100% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any appli- 
cation, to allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above notes are offered if, when and as issued and received by the undersigned and subject to the ap- 
proval of their counsel. Receipts of the Company will be delivered against payment in New York funds for 
notes allotted, which receipts will be exchangeable for engraved notes in due course. 


Application will be made in due course to list these Notes on the New York Stock Exchange. 


New York, August 29, 1923. KUHN, LOEB & CO. 
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The Financial World was established to diffuse the truth about investments, has 


tained this attitude, 





and will continue to do so, confident in its belief that as long as it clings to this ‘dal it can count upon the 
support of the investing public. 

















New York, September 1, 1923 








The Trend of Things 


@ We advise against the expectation of violent swings of the MARKET. We 
prefer to look for an orderly upward movement in the general trend. 
Naturally, the gains in some departments will be greater than in 
others. It will be best, therefore, to wetgh carefully, the FUNDAMENTALS 


in each class of SECURITIES, before purchasing; 


@ The BUSINESS OUTLOOK is good. Leading BANKERS, who for a time have 
declined to make public statements, this week were unanimous in assett- 


ing that favorable factors predominate; 


@ THE FINANCIAL WORLD endorses the opinion expressed in this issue by 
the PRESIDENT of the WOOLWORTH COMPANY, that the weight of evidence 
points to reasonably prosperous conditions to the end of the year, and 


through next spring. 


CTIVITY in stocks this week was 
A more pronounced than it has been 

at any time for two months. Av- 
erages for both rails and industrials, ac- 
cording to our chart appearing on this 
page, were substantially higher than last 
week. Virtually all of the representa- 
tive issues, at one time or another, this 
week scored advances of varying propor- 


U. S. Steel, which the Street, rightly 
or wrongly, has come to look upon as 
the almost unfailing sign of the times, 
was impressive by reason of its display 
of strength. 


go mater Prices on the New York Stock a 





, with car loadings running at fig- 


and with July earnings 
in the aggregate, 


for the season, 
reports of the carriers, 
better than had been expected by those 
who anticipated only seasonal per- 
a demand for rails 
that, with each day of the week, gained 
in ) Cen impressiveness. 





One thing which was demonstrated 
beyond cavail was the fact that the talked 
of slackening of business in early August 
was not what the pessimistic represented. 
The concensus was that, instead of slow- 
ing up, business has been growing more 
and more active. 


The statements of the head of the 
Woolworth stores, made in an exclusive 
interview given to THE FINANCIAL 
Wor_p, regarding the condition of retail 
trade throughout the country, should be 
encouraging to those of our readers who 
may have been disturbed by assertions 
of several so-called trade analysts and 
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the state of finance and 


authorities 
business. 


on 


Viewing the week as a_ whole, and 
broadly, we are satisfied with the posi- 
tion which has been assumed by this de- 
partment with reference to securities and 
to fundamentals. 
* * * 

E believe that we shall experience 

an active fall trade and industrial 
rebound, all prophets to the contrary not- 
withstanding. And we, therefore, antici- 
pate an active security market, with prices 
moving upward, particularly where 
dicated earnings are encouraging. 


in- 


In fact, if the movement develops the 
momentum which we are inclined is al- 
together probable, in the not distant fu- 
ture, the weak stocks will be carried 
along with the strong. That will afford 
traders opportunity to discharge highly 
speculative commitments which, at pres- 
ent price levels, represent substantial pa- 
per losses. 


Fertilizer shares this week were quite 
active and several substantial gains were 
recorded. The prices of this class of se- 
curity had fallen to levels which were 
exceedingly low. In fact, fertilizers are 
selling, the advances scored 
this week, on a receivership basis. 

The 


levels 


even with 


copper stocks are selling below 
which, in most instances, they 
should be able to command by virtue of 
their proved or probable quick asset 
We would suggest that, once 
consumption begins to increase, there will 
be rapid action. To be prepared by hold- 
ing stocks bought around current 
levels, is a sound policy. 
be ample, in time. 


values. 


low 
The profit will 


The situation in the oils, notwithstand- 
the tremendous depreciation in market 
values, is not by any means a sound one. 
Stocks like Mipp_e STATES, as we have 
pointed out, appear cheap at their present 








Nickels and Dimes 


A subscriber to THE FINANCIAL 
Wor -p in offering constructive crit- 
icism, which we may say is always 
welcome, suggests a different title 
to the reproduction of the Wool- 
worth Building, used in our last 
issue. We print his letter in full 
and hope that its message will be 
passed on to the younger folk to 
their advantage. 

New York, Aug. 27, 1923 
T. A. McClellen, Esq. 
My dear sir: 


There is a better name 
for the Woolworth Build- 
ing than the one you give, 
it is “a monument to the 
potentiality of the nickel 
and the dime as partner 
builders.” 


Many a boy or a girl 
will spend a nickel or a 
dime for cigars, cigarettes 
or soda water or some 
other wholly useless thing 
with the thought, ‘Oh, 
it’s only a nickel or a 
dime.” 

It should be burnt into 
their heads and hearts the 
picture of the Woolworth 
Building as a monument 
to the importance of get- 
ting and saving the nickel 
and the dime. 

Faithfully, 


Geo. V. Maynard. 




















’ tion, 


level, but are apt to prove disappointing, 
We advise caution in the purchase of any 
oil securities. Recommendations wil! be 
made in THE FINANCAL Wort from 
time to time, and sufficiently in advance 
ot real upward movements to enable our 
readers to take advantage of apparent 


opportunities. 
x* * * 


T the moment of writing, there ap- 

pears to be reason for confidence 
regardi|ng the outcome of the controversy 
between the coal miners and the mine 
operators. We have refused to become 
unduly excited over that situation. We 
have been confident, and continue to be, 
that the leading representatives of the 
public in the matter—President Cootince 
and Governor PiNcnHot, can -be relied 
upon to avert a calamity. 


On going to press there is lacking offi- 
cial assurance that there will be no strike. 
Should one actually be called, there per- 
haps would be temporary unsettlement 
in the market. But, in the event of a 
strike, we feel confident that its effects 
will be minimized by governmental ac- 
tion. 


Developments abroad, this week, served 
to awaken a degree of confidence that 
had been lacking previously. Indications 
are that the Ruhr matter is being has- 
tened to a conclusion. The intervention 
of unfavorable news regarding strained 
relations between Greece and Italy late 
in the week, disturbed the financial dis- 
trict, but not seriously. 


Until the reparations problem has been 
adjusted, and until it can be said that 
Europe is marching forward to a more 
satisfactory political and economic posi- 
there will continue to be rumors 
of trouble here and there in the Old 
World. We should be prepared for that 
sort of thing by this time, and should 
have learned to accept the rumors with 


" equanimity. 








Highlights for 


the Week Ending August 30, 1923 | 











THE STOCK MARKET 

There was more genuine enthusiasm in 
the stock market this week than we have 
observed for weeks. The active 
securities was not contin- 
There were periods of uncertainty. 
But average prices were well up from 
the previous level according to THe Fi- 
NANCIAL Wortp chart. 


C 


some 
demand for 


uous. 


{ Outstanding movements of an impres- 
sive character were those in the fertilizers, 
sugars, in U. S. Steel, a limited number 
of specialties and in chemicals. The firm- 
ness of rails, even when uncertainty was 
apparent in other departments, was sig- 
nificant. 

{ Developments in the coal controversy 
were slow, but the financial district seems 
to have made up its mind that it need not 
hesitate about taking a constructive posi- 
tion and it is optimistic regarding the 
outlook. 
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THE TREND 

of a fundamental nature 
seems to suggest the probability of an 
active market this month, with price trend 
upward. 


{ Indications 


{ Railroad shares should be in the 


As- 
reduced mainte- 
and increasing net 
earnings, which will tend to force many 
revisions of indicated earning power of 
individual roads—these 


well 
vanguard of any such movement. 
tonishing car loadings, 


nance expenditures 


factors should 
make for improving price quotations. 

§ Although we do not anticipate any vio- 
lent swing upward, we believe that trad- 
ers are justified in assuming that the 
trend for a time will be to advance. Such 
gyrations as were staged by Davison 
Chemical this week are to be looked for, 
but the business of selecting such stocks, 
and of profiting by their movement, is a 
risky one. 


THE BOND MARKET 


§{ Trading in the bond market this week 
was in larger volume, and the trend of 
prices was satisfastory. Offerings of new 
securities were well received. The As- 
sociated Oil offering was readily taken, 
as were other bond issues. 


{ There was. a tendency on une part of 
low-priced rails to gain. The 
ular advances of Erie issues, under the 
stimulus of rumors regarding the efforts 
of the Cleveland Banking interests to ob- 
tain control, served to strengthen the en- 
tire low grade list. 


{ Early in the week prices for the higher 


grade of obligations displayed a tendency 
to advance. But after midweek they as- 
sumed a lagging character. Investors 
appeared to be disposed to wait until the 
coal situation became clarified. 


spectac- 


{ Foreign obligations ruled steady. 
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@ The Head of the Woolworth Chain of Stores Says 


The Business Outlook Is Good 


€ The man who heads one of the country’s 
greatest CHAIN STORE systems has his 
finger on the pulse of business in every 
section of the country; 


€@ He should be in a position to speak with 

authority as to present conditions, and his 

opinion as to posstbilities ahead should be 
| worth having; 


€ And he avers that he is optimistic as to the 
rest of the year and well into 1924. 


An Exclusive Interview 
Reported by E. Marshall Young 


Associate Editor, THE FINANCIAL WorLpD 


“There is no reason why business and industry 
should not be good right through the year and 
throughout the Spring season of 1924.”’ 


HE above is a verbatim quotation from H. T. Parson, 

the man whose finger is on the pulse of business and 

trade in every state in the Union—the man who suc- 
ceeded F. W. WootwortH as head of the great chain of pop- 
ular priced retail stores that emblazons his name all over the 
North American continent, north of the Rio Grande. 





| called on Mr. Parson in his office on the twenty-fourth 
floor of the great Woolworth Building to talk with him about 


h . 


the tears and worries of the average man. I asked him what 
he, as a man with facilities for getting about as close as is 
possible to the condition of business and industry, thinks about 
the present and what he expects the future to unfold. 


“uy 


am an optimist,” he answered, without any hesitation, 
and without any reservations. 

“We generally find the things just around the corner that 
we are looking for,” he added. “If one cares to find weak 
spots in the business or industrial chart, I suppose they can 

tound. But I am looking for steady progress to the new 

mal state of affairs generally which are to be the legacy 

world war. The Woolworth Company is going ahead 

hat principle. We do not propose to order goods for our 

tores from hand to mouth. We do not believe that we can 
ttord to plan our business policies that way. 

he very nature of our business is such as to require us 
estimate future possibilities—to be prepared for good busi- 

We are going ahead on the theory that the business 

k is good. 


“There is no reason why business and industry should 
not be good right through the year, and throughout 
the Spring season of 1924.” 


ill not attempt to measure the possibilities beyond next 
They will hinge upon what happens in Europe. And 
ptimist enough to believe that the apparently hopeless 
n on the other side of the Atlantic will be cleared up 
irope will be put on her economic feet again.” 
Parson had on his desk detailed reports of conditions 
iness in every state in the Union. It is a part of his 
s head of his company to keep himself in touch with 


ember 1, 1923 











« H.T. Parson 


who, in thirty odd years, rose from the position of 
bookkecper to head of the great F. W. Woolworth 
international chain store system. 


such conditions. WooLworTH activities of one sort or an- 
other reach into all states, as well as into Canada. 


And he showed me that business conditions in every state 
record an increase—that retail business right now is run- 
ning ahead of last year—in other words, that business not 
only is good, but better. 


I asked him what sections of the country display the great- 
est percentage improvement, and he named the South and 
Southwest and Canada. 

As for the South, he stated that none but those who ac- 
tually have thoroughly canvassed the situation have any con- 
ception of what a transformation has taken place south of 
the old Mason-Dixon line. 

“The South never was as prosperous as it is right now,” 
he declared. “It learned, after years of bitter experience 
with an attempt to find a stabilized prosperity out of the 
raising of cotton, that it did not pay—that poverty, most of 
the time, was just around the corner, if not actually present. 
So they went in for diversification. Now, they have the busi- 
ness of making prosperity down close to a science.” 

“How about the Middle West and the Northwest?” I in- 
quired. 

“The Northwest shows the lowest percentage improvement, 
although conditions recently have picked up and the outlook 
is much more bright than it was a few months ago. The 
Northwest has yet to learn the full merit of diversification 
of its activities, like the South did. The Middle West learned 
its lesson some time ago.” 

I suggested what one had heard a great deal about lately— 
that the drop in wheat has impaired the position of the 
farmers. 

(Please turn to page 294) 
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« Here Is an Interesting Review of 


Lhe Outlook for the Tobaccos 








953,734,000 


POUNDS 











TOBACCO CROP 


1.439,071,000 


POUNDS 


1.324840 000 


POUNDS 














OBACCO statistics are among the 
most interesting to be found in the 


study of our great industries. 
Pounds of tobacco consumed, and the 
number of cigarettes manufactured, offer 
limitless possibilities for those who make 
comparisons by piling things on top of 
each other or by stringing them out in 
lines which reach across the continent and 
hack. For instance, about 60,000,000,000 
cigarettes will be produced this year. 
This amount, placed end to end, would 
encircle the globe and 100 
The large increase in smoking by 
people in general is responsible for this. 
Not so long ago the per capita consump- 
tion of cigarettes under 50. This 
year every man, woman, and child, will 
smoke on an average of a little over 600 
cigarettes and between 65 and 70 cigars. 


between 75 
times. 


was 


Pay Big Dividends 


With this huge demand to supply it 
does not require much imagination to ap- 
preciate the possibilities of the industry, 
or to understand how the companies can 
report such generally big earnings, and 


pay such high dividend rates. AMERICAN 
Topacco, AMERICAN Swnurr, Liccetr & 
Myers, Loritiarp, and the R. J. Rey- 


NOLDS Company are among those that pay 
12 per cent on the common stock. These 
high dividends, higher than any other 
single class of securities, have been ac- 
counted for by the fact that the com- 
panies must pay big dividends to overcome 
a prejudice on the part of many against 
tobacco. 

While this may, and doubtless does, have 
something to do with the case, the main 
reason for high dividends is big earnings. 

No industry could pay unusual divi- 
dends, year in and year out, no matter 
how great the feeling against it, unless 
earnings justified such distributions. 


Among the companies above mentioned 
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€ Demand for cigarettes, 
cigars and tobacco continues 
to grow apace; 


@ And Tosacco Company 
earnings continue to expand, 
while DIVIDENDS are higher 
than in any other industry; 


@ Some increases in distribu- 
tions to the COMMON share- 
holders may be made before 
the year is ended, as the earn- 
ings prospect is highly en- 
couraging. 


By TOWNSEND A. McCLELLEN 


not one has less than 13 per cent average 


earnings per year on common stock for the 


past ten years. 

AMERICAN Topacco has earned an aver- 
age of 13 per cent; AMERICAN SNuFF, 14 
per cent; Liccett & Myers, 18.17 per cent; 
LoriLLarD, 21.40 per cent, and R. J. Rey- 
NoLps Torpacco Company, 14.50 per cent. 

The tobacco industry is unique because 
of its stability, both in its raw material 
market and the demand for its product. 
Unlike cotton or wheat, which are sold 
through organized exchanges, with the 
element of speculation and risk ever pres- 
ent, tobacco is dealt in through auctions 
at specified intervals. Sufficient time 
elapses between auctions to allow for 
making up of much of the material al- 
ready purchased. In this way large in- 
shrinkage is guarded against. 
Tobacco companies keep themselves in a 
very strong liquid position. Quick assets 
alone, in most cases are in excess of total 
bonded debt, preferred stock and a good 
share of common stock. Of these quick 
assets invéntory forms a large part. This, 
on its face, is a weak feature, because a 
big inventory loss would reduce this item 


ventory 


considerably. However, as_ explained 
above, this possibility of inventory loss is 
considerably lessened. 

Then, too, there is another factor in th 
situation. Depression and the slowing up 
of other business seems to pass tobacco 
companies by. Why this should be so is 
not clear, unless the answer be that men 
smoke as much if not more when they are 
unemployed. Whatever the answer is, the 
fact remains that the industry does not 
suffer in depressions in proportion to other 
industries. While the stock prices did 
fall in 1921 they were still high even at 
their lowest. They reflected market con- 
ditions rather than fundamental changes 
in the business itself. Contrast the situa- 
tion with steel. which is known the worid 
over as a “prince or pauper industry.” 

Tobacco products are sold almost en- 
tirely as branded goods, and each par- 
ticular brand has its own following. Here, 
as in no other business, has been created 
what advertising men call “consumer in- 
sistance.” What is meant by this can best 
be explained by the well-known phrase, 
“I’d walk a mile for a Camel!” 

Here, too, the industry is fortunate im 
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Crude Production Drops, But— 


UTPUT of crude oil, in the last reported week, shows 
() a decrease, but authorities are agreed that the situation 

in the oil industry still is unsettled, or uncertain, and 
that much must be accomplished before oil securities in gen- 
eral can be regarded as occupying a comparatively safe and 
strong position. 
@ Below, we present excerpts from GUENTHER’s INDE- 
PENDENT APPRAISAL OF LisTED Stocks, picked at random. 
The remarks are those which the Appraisal gave as a warn- 
ing before the most recent war in gasoline was precipitated. 





Rating 
Stock Common Preferred Comment 
Atlantic Refining 0.0... A A A big money maker. 
Barnsdall B. ..........00...<<-«« D Ze Expanding foreign 
- operations. 
California Petroleum ... B A Secured big contract 
for oil from Stand- 
ard. 
General Asphalt ......... C 2 Is making better 
progress now. 
[ndiahoma Refining ...... D ae Prospect uncertain. 
Invincible Oil ................ B a2 Needs higher oil 
, prices. 
Marana On ................ B = Downward trend in 
; fi prices adverse. } 
Mexican Seaboard ........ Cc a Dividend reduced, re i 
, : outlook uncertain. Fy 
ig rh ae || ree C Dividend has been . 
reduced; outlook 
; uncertain. 
Pan American................  B Production holding up. 
Pan American B............ B Reports good earn- 
oe ings. 
Phillips Petroleum .... B Appears to be over- 
G W.N. McMaster loaded. 
. Ee eee B 8% A Production increase 
r of South Dakota, who, when he went into the 6% B making outlook 
business as a paternalistic enterprise for his ; — more hopeful. 
tarted a nice little war that spread all over the Shell ie MOM ....-.--.---------+- C A Has fair prospects, 
, nea : strong position. 
’ ind produced uneasiness among millions of oil CS ee) ae B A Should maintain div. 
securities, 5 ne * Best of Indep. Oils. 
Transcontinental Oil .... D no In poor earning shape. 
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Four Senior Share— 


Investments for the Average Man 


Suggested by DANIEL A. ALTON 


Amer. Gas 
& Elec. 
Preferred 


able to yield about 7.10 per cent. 


Mack 
Trucks 


Preferred 


price to yield about 7.5 per cent. 


Revillon 
Preferred 


Stock 


American 
Roll. Mill 


Preferred 


@ The quick assets of the REVILLON COMPANY, 
Freres, are more than twice the amount of the PREFERRED stock, which pays 
7 per cent and is obtainable at about a price to yield around 8.12 per cent. 


@ The current assets of the AMERICAN ROLLING MILL 
to the last balance sheet, were more than four times the amount of current 
liabilities, and nearly twice all liabilities, including funded debt. PREFERRED 


obtainable to yield about 7.14 per cent. 


CCUMULATION of 
A the direct result of 

ment. That is a simple rule that 
Having accepted the state- 
as true the reader next should ask— 
How shall I invest? 


resources is 
proper invest- 


is axiomatic. 
ment 
There is a lure in the 
prospect of obtaining a high rate of return 
on the investment of a small amount of 
But it does not pay, 
respond to such a lure. 

When a man or woman has an 
of surplus funds, 


savings. always, to 


amount 
and considers the em- 
ployment of those funds in a manner to 
assure a return that is 
bank 


to bear in 


considerably in 
excess of mere im- 
important 
principal, 
and marketability. 
investor 


factors 


interest, it is 
mind these 
comparative 


portant 
factors- safety of 
income return, 
the 
that 
naturally 
can one ¢ 


rate of 
When 

ceded 

there 


would-be has con- 


those are 
the question— 
ifford to risk a certain measure of 
security of principal, or of marketability, 
for the sake of obtaining a larger return 
on the investment ? 


essentials, 


may arise 


Choosing Investments 


A further development of such an in- 
quiry would bring up the question—can I 
afford to put my funds into securities that 
pay no income, but which may, in the not 
distant future, be paying something ? 

Those are well versed in securities 
are possessed of all of the f 
mentals, 
carefully, 


who 
facts and funda- 
and having weighed everything 
can purchase non-income pro- 
ducing securities which have attractive pos- 
sibilities, provided they have the patience 
and the means which will permit them to 
wait for income return and price advance 
in quoted prices. 

3ut, for the average man or woman with 
surplus funds, 
chases to 
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it is safer to confine pur- 


securities that afford income 


return and are reasonably safe as to prin- 
cipal and dividends, or interest. 

This series is constructed for the benefit 
of the average man who insists upon some 
income return, and who prefers a greater 
degree of safety than is to be found in 
the case of the average common stock. 

In the suggestions herewith, 
lected four preferred 
diversified in 


I have se- 
which are 
character, and which answer 
to the requirements of investments in dif- 
ferent ways. 


stocks 


Two of the stocks do not possess a 
high degree of marketability. But the divi- 
dend payments are comparatively well as- 
sured, and the asset position in each case 
is such as to justify confidence in the 
safety of principal. The motor stock is 
a senior share which can be considered 
quite safe although the motor industry, it 
is agreed, is at its peak. The public utility 
stock suggested is a good example of the 
better class of such securities. 

By purchasing a number of shares of 
each of the suggestions, the investor is 
assured a very satisfactory rate of return. 
The sacrifice of marketability for the 
sake of a good yield is not such as to mar 
the virtue of the relatively inactive stocks 
suggested. 

A very good market prevails for the 
utility and motor shares, and the rate ob- 
tainable is such as to bring the stocks 
within the boundaries which are set around 
those securities which afford promise of 
future enharfcement in price. 

* * * 


Amer. Gas & Elec. Preferred 


If the preferred stock of the AMERICAN 
Gas & ELectric Company were more gen- 
erally appreciated, or its qualities more 
widely known, it could not be purchased 
at anything like its recent quoted price. 





@ A steady upward trend of earnings has been displayed by the AMERICAN Gags 
& ELECTRIC Company in the past year, which has added quite materially 
to the strength of the asset and earnings position of the PREFERRED, obtain- 


@ For six years, MACK TRUCKS, Inc., has been able to show an av erage annual 
earnings power equal to more than three times the dividend oi ments 
for its FIRST PREFERRED stock, which makes that security attractiv 


at a 


which succeeded Revillon 


Company, according 


A yield of better than 7 per cent for this 
6 per cent senior share is one which the 
shrewd investor should not allow to escape 
him. The stock has a par value of $50 
At this writing the quoted price of the 
stock is around $42. 


AMERICAN GAs & ELECTRIC 
showing steady improvement in the past 
year. It has been improving its earning 
power regularly, and the scope of its busi- 
ness has been expanding. Such improve- 
ment and expansion cannot but have 
strengthened the position of the senior 
shares. 


has been 


I would not rate this stock as of the 
very highest grade, but one must be pre- 
pared to sacrifice a modicum of grade for 
the sake of the higher yield on the invest- 
ment. At least the element of safety here 
is satisfactory, and the possibility of price 
appreciation encouraging. 


* * * 


Mack Trucks Preferred 


At the close of last year the net tangib 
assets of Mack Trucks were estimated 
as being equivalent to $249 a share for the 
first preferred stock, and earnings were 
more than five times dividend require- 
ments. 

This company devotes its manufacturing 
activities to the production of high grade 
trucks. In 1917 its sales totaled less than 
3,000 trucks. Last year the total was close 
to 5,500. That is an evidence of growth 
which suggests the sort of possibilities 
for the company in its field. 


Although the production of pleasure 
tomobiles may have reached its peak, a! 
although the future of the industry ™ay 
be one of keen competition, ; 
elimination of a number of the sma 
units, a company like Mack TRUCKS }s 19 
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slightly different position. There are 
not a great many producers of high grade 
trucks, and the margin of profit does not 
have to be kept down to quite the narrow 
scope which is to be found in the field of 
passenger automobile production. 

“Mack, in the past six years, has dem- 
nstrated an average annual earning power 
for its first preferred stock of 21.23 per 
cent, which is proof of the high earning 
:pacity for a stock that pays 7 per cent. 

It seems that a yield on the investment 
of approximately 7.5 per cent is an attrac- 
tive one for a stock which possesses the 

of safety and marketability that is 
feature of Mack Trucks first pre- 
comaad * * * 
Revillon, Inc., Preferred 


r 197 years the firm of ReEvILLon 
res, of Paris, held a _ position of 
minence in the fur business on this 
ent, rivaling the great Hudson Bay 
Company. A comparatively short time 
ago the company gave way to REVILLON, 
Inc., to take over the Canadian and Amer- 
business, and it now is one of the 
minating factors in the industry. 
\ particularly attractive feature of the 
r cent preferred stock of the company 
the fact that it is preceded by no funded 
debt, and the net quick assets, according 
the last available balance sheet, were 
equal to about twice, or more than double, 
the amount of the senior shares outstand- 
ing. The total assets are more than treble 
the amount of the preferred stock. 
There is not a very active market for 
stock, but that should not be held 
against it. A yield of around 8.12 per 
cent on the investment is very attractive, 
when one considers that sound stocks of 
this character are selling on a basis to 
yield considerably less. 
xe @ 
Amer. Rolling Mills Preferred 


The AMERICAN RoLtinG Mitt Company 
manufactures a diversified line of spe- 
cialty sheets, and for twenty years has 
been doing a satisfactory business. It was 
estimated at the close of last year that the 
tangible assets back of the preferred 
shares, after allowing for all prior claims, 
were equal to better than $315 a share. 


- 


The current assets, according to the last 
lance sheet, were nearly five times the 
int of current liabilities, and were 
double all liabilities including 

nded debt. 

's stock, while it may not possess an 
market at all times, is an attractive 
its dividend appears to be reasonably 
assured, and the earning power is 
ent to allow for a substantial margin 
tection for the senior shares. 


he recent price for the stock, the 
n the investment was around 7.15 
nt, which is a satisfactory return for 
rage investor, who can afford to 
ise this stock with reasonable assur- 
{ ultimate material increase in price. 


ucnther’s Independent Appraisal 
sted Stocks rates American Gas 
Electric preferred and Mack 
ks first preferred “A.” 
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There Are Possibilities in— 


American Beet Sugar Stocks 


According to Walter Holden 


Who considers the EARNING POWER which the company has 
developed in the past year one which justifies consideration 
of the PREFERRED STOCK as a fair investment, and the COMMON 
STOCK as a dividend possibility of promise. 


GUENTHER’S APPRAISAL OF LISTED 
Stocks regarded the stock of the 
AMERICAN BEET SUGAR Company as an 
attractive 1923 dividend possibility. It re- 
quired the exercise of not only sound 


S cc: months ago, I noticed that 








918 1919 1920 ‘19a ee I92 


AMERICAN 
























100 pene — aees | 

| BEET SUGAR | 

90 > a Sates 

|PREFERRED) 

} §tock | 

80 A 

10 + 

60 — 

| 

- td: Somes 
40 | —_ 
30 | | «SS em 


COMMON | 
| STOCK 
PRICES 








judgment, but of a certain amount of op- 
timism to recognize the merits of the 
stock at that time. There had been a con- 
siderable amount of talk about the beet 
sugar industry being several laps behind 
the production of Cuban cane sugar. The 
advantages of the latter, for the investor 
in stocks, were so highly praised as to 
force consideration of a stock like AMER- 
ICAN BEET SuGar into the background. 


As I recall, when I first noticed the 
above mentioned comment on _ BEET 
SuGar, the market was valuing it at 
around $32 a share. As it was not pay- 
ing dividends, that price was considered 
high enough. No account was taken, by 
the average commentator, at that time, of 
the possibility that the company might de- 
velop an earning power that would bring 
its stock into the ranks of the prospective 
dividend payers. Sometimes the Street 
overdoes its discounting of future favor- 
able developments. And as often it is lax 
in the other direction. 


Harvesting of the beet sugar crop is 
well under way, and the Street is begin- 
ning to think about the outlook for AMER- 
IcAN Beet SuGar and other companies of 


its class. And a point which the reader 
will do well to jot down on his mental 
tablet at this juncture is, the fact that 
such companies were not as badly affected 
by the demoralization in the sugar indus- 
try as were the producers of cane sugar. 
When the drop in sugar prices occurred 
back in 1920, the beet sugar producers 
immediately set to work to take full ad- 
vantage of their opportunity. 


As a result, when the depression was 
over, they were in a much stronger finan- 
cial position than were the other pro- 
ducers. A company’s financial position is 
a factor which is all important at the close 
of a period of decline in prices for what- 
ever commodity that company may be 
concerned about. 


Beet Sugar Advantages 


There are several factors which serve 
to make the position of the best sugar 
raisers an interesting one; unusually in- 
teresting. One of these is the reduction 
of rates on sugar which recently was 
ordered by the supreme rate fixing tri- 
bunal of the country. Coming on the eve 
of marketing time, that decision will prove 
a boon to the Western beet sugar people. 
They will be able to reach out for a big- 
ger market, and they will be able to reach 
those markets with less cost than formerly. 


The year’s crop, according to statistics 
of the DEPARTMENT OF COMMERCE, will be 
much larger than last year. And produc- 
tion will be of the highest quality as well 
as in larger volume. The weather condi- 
tions have been highly satisfactory, and 
harvest conditions are helping the pro- 
ducers to make the most of the splendid 
crops. 

Government estimates place the proba- 
ble total for this year’s crop at around 
729,000 tons, which would compare with 
about 616,000 tons last year. The situa- 
tion in the market assures good prices for 
the crop, so that the benefits will be com- 
plete. 

One of the first features about AMER- 
IcAN Breet SuGar is the fact that the com- 
pany hasn’t a dollar of funded debt ahead 
of its stocks. Whatever the net earnings 
may be, the shares are the sole claimants 
after the regular operating expenses are 
paid. 

There are two classes of stock—pre- 
ferred and common—there being out- 

(Please turn to page 284) 
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q In the Public Eye—Bethlehem and Republic— 


Iwo Independent Steel Leaders 





@ Eugene Grace 
The head of Bethlehem 


Steel is not worried as ¢ 
to the outlook for his 
company. He ts encour- 


aged by the increase in 
new bookings, and in 
demand for steel prod- 


ucts. 


HEN the earnings of the inde- 
W pendent steel companies for the 

first three months of the current 
year were published, the showing made a 
none too favorable impression on the finan- 
cial district. Concurrent with the publi- 
cation of earnings, there was beginning 
to become apparent a slight slackening in 
general trade and business expansion, al- 
though the financial district still was more 
or less under the spell of the revival that 
had occurred in trade and, therefore, was 
not as susceptible to apparently unfavor- 
able news as it might have been. 


Forming Opinion 

At the same time, the Street made up 
its mind that the independents were going 
to run into difficulties. BETHLEHEM STEEL, 
so the pessimists declared, was in a serious 
plight, with the possibility of dividend sus- 
pension ahead. And there was not a great 
deal of enthusiasm even for companies like 
Republic Steel, which, for the first quar- 
ter of the year, was able to report a bal- 
ance of about $3.70 a share for its com- 
mon after allowance for preferred divi- 
dends. The Street could not have been 
blamed for its skepticism regarding Re- 
public, in view of its disposition for at- 
tempt to project the past into the future. 
For two years that company had not re- 
ported any earning power at all. That 
was a black mark against it. And, as for 
3ETHLEHEM, in some quarters in the finan- 
cial district, it was felt that Scnhwas and 
his associates had reached out too far, 
that capatalization was too heavy, and that 
earning power was inadequate in the cir- 
cumstances of keen competition and dim- 
inishing margin of profit. 

With the actual results of the first half 
of the year as a background, one now finds 
the Street more optimistic regarding the 
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@ In the past two weeks, there has been evi- 
denced rather unusual interest in the STEEL 
STOCKS—unusual in view of the character 


of the market in recent weeks; 


@ Leaders in the group—BETHLEHEM and 
REPUBLIC—are interesting because of their 


recovery in earnings. 


The STREET wonders—can they keep it up. 
But let MARTIN WADE tell his own story. 


By MARTIN WADE 


outlook for both companies. It feels that 
BETHLEHEM’S dividend is perfectly safe, 
and that the price of the shares is too low. 
And it has a vision of the cleaning up of 
the back payments on REpustic’s preferred 
shares, and the initiation of a payment on 
the junior shares. It would not do to ac- 
cept the Street’s change of heart as proof 
of what is going to happen. It blows hot 
and cold with so little consistency or re- 
gard for time or reason, that such changes 
should be closely examined and traced to 
their source. 

Before discussion of the two steel com- 
panies which are the subjects for this 
brief survey, some comment on one or 
two features of the steel business will be 
to the point. 


Seasonal Declines 

Within the past few weeks several com- 
mentators have seized upon the recorded 
decline in pig iron production as proof 
of a falling off in general business which 
is to be interpreted both as an index of 
the industry itself and of what is to be 
expected from trade generally. These 


commentators lose sight of the fact that 
the pig iron production decline has been 
little more than a seasonal one, and that the 
drop in unfilled orders has been the result 








@ John A. Topping 
The Chairman of Re- 

public Iron & Steel is 
quite satisfied with the 
way events are shaping, 
both for his own com- 
pany and for 
business and 


gener 


industry. 


of seasonal dulness plus the after effects 
of the stoppage which occurred in build- 
ing during the threat of serious labor and 
other difficulties. 

Recently, those who had made up their 
minds that the outlook was anything but 
encouraging, and who sought to project 
the declines alluded to into the future, 
have become optimistic, as was evidenced 
by the rather brisk bidding for steel shares 
in the fore part of August. 

Another influence was realization of, for 
example, what Repusiic Steet had done 
in the first six months, and the fancied 
promise of higher steel prices as a result 
of the decision to change the hours of 
labor in the steel mills to the eight hour 
schedule. 

This writer is inclined to 
cautious attitude regarding the steel se- 
curities. The fact that such remarkable 
changes in earnings were possible in the 
first half of this year by no means can 
be accepted as assurance that the second 
half of the year will bring a continuation 
of earnings increases on a proportionate 
scale. The third quarter is almost certain 
to be only fair, as it is the one in which the 
industry is seasonally quiet, camparatively 
speaking. What the fourth and last quar- 
ter will develop, is something which no 
one who has any regard for his reputa- 
tion would venture to predict. 


assume a2 


Advise Caution 

It is possible to take a position re- 
garding the outlook, with reservations 
This writer will place himself on recor 
in that connection in the course of 
article. But, in reviewing the results 
the first half year, it will be important 
to maintain an attitude of caution. 

The statistics show, according to 
Age, that orders for fabricated stec! 
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were considerably in excess of those 

june. It is not unlikely that this 

will be satisfactory, all things 

red, until the end of the year, or 

well into the last quarter. The 

is will not be in the market as 

in the closing months as in the 

part of the year. But their busi- 

; something which the steel makers 

ca k forward to as being an important 

fac Building activities also should 

nue good through the year and well 

Ci. 

far, my discussion has been more 

less general in character. Attention 

will be given to BETHLEHEM and 

RepuBLic STEEL, with regard for certain 

ghlights which it is hoped will afford 

reader with a helpful picture of these 
ndependent units. 


BETHLEHEM'S CAPITALIZATION 
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Bethlehem Steel— 








ge year, BETHLEHEM STEEL suffered 
a drastic decline in earning power, 
its earnings being the equivalent of $1.14 
a share, which compared with nearly $12 a 
share in the previous year. That was not 
surprising, in view of the comparative 
quiet in the steel industry in 1922, and 
in view of the fact that prices were lower. 
Were this discussion a story in com- 
parisons, I would contrast this company 
with U. S. Steel. The comparison, it 
nust be admitted, would not be partic- 
ularly favorable to BETHLEHEM, largely 
because, with U. S. Steel, in the past 
several years actually has been reducing 
capitalization, Bethlehem has _ been 
loubling it. But a comparison would re- 
re more space than is available. 
/ETHLEHEM, as now constituted, is much 
liferent than the organization prior to 
icquisition last year of the Lacka- 
inna and the Midvale companies. It has, 
means of that amalgamation, attained 
as the second largest producer of 
in the country. Its ingot capacity 
5 per cent of the total capacity of the 
United States. 
When it acquired the two above-named 
anies, BETHLEHEM greatly added to 
(Pleaseeturn to page 292) 
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Why Own“ Listed” Securities? 


Advantages of Marketability and Liquid Assets 
to the Average Investor 


oa 


Mr. Chapman offers an interesting dis- 
cussion for the purchase of securities. 


man buying his home has definite require- 


ments that have to be met with. 


would simplify mapping out his investment 


program. 


Applying 
this same forethought to his investments 
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By Marvin A, Chapman 


HEN you buy an investment secu- 

rity your position is much the 

same as when you buy a house 
to live in. 

Presumably you buy the security for the 
sake of the income it brings to you. You 
have a pleasant feeling that possibly it 
will increase in value. You do your best 
to make sure that it will not decrease in 
value. 

So, you have bought the house primarily 
as a house. It saves you paying rent and 
thus corresponds to the income received 
from your security. 

But when you bought the house, many 
factors entered into your decision. You 
had certain preferences and _ personal 
wishes. 


Let us think of a dozen houses, all pre- 
cisely alike as to size, material, and work- 
manship. Some are in fashionable streets 
where there is a constant and pressing de- 
mand for homes. Others are in good but 
less desirable locations. Others are far 
out in the suburbs or remote country dis- 
tricts. 


In intrinsic value, these houses are all 
exactly equal. Each has the same facili- 
ties for living purposes. Each has the 
same wearing qualities. From the build- 
er’s standpoint, their value is precisely 
the same in each case. 


Price Differences 


But the price—here we strike a differ- 
ence. Most people want the houses in the 
desirable locations. They will pay more— 
far more—for one of our houses on this 
street than they will for the same house 
elsewhere. They want this house because 
everybody knows and respects this loca- 
tion. And, as there is a big demand for 
houses on this street, there is never any 
trouble in selling them. There are always 


purchasers ready to pay their full value. 


On the other hand you may prefer to 
buy one of the same houses far out in 
the country. Perhaps you like the view 


or the quietness. Perhaps you like the 
lower price you have to pay in this loca- 
tion. You get a larger percentage of re- 
turn on the amount of money you put in. 

Then comes the time when you want to 
sell. You find that comparatively few 
people want the house in the inconvenient 
location. They admit that the house it- 
self is substantial but they prefer the same 
house in the location which is popular. 

So your house in the back country is 
salable only with great difficulty and at 
a price which is often far below its intrin- 
sic value. Few people want it. 

Your house in the well-known location 
is snapped up immediately, perhaps at a 
good profit over the price you paid. 

The situation with regard to investment 
securities is very similar. Take, for exam- 
ple, a dozen bonds each representing 
equally sound intrinsic value. 

Some are of big companies which every- 
body knows. Some are of less known 
companies. Some are of small, obscure 
companies but just as prosperous and sub- 
stantial as the big ones. All these bonds, 
let us assume, pay the same rate of inter- 
est. 


Paying a Premium 


You may prefer to buy the bonds which 
everybody knows. Their value is recog- 
nized and appreciated by every investor. 
They are in constant demand. Therefore 
you may have to pay a higher price—a 
premium for these bonds. 

Or you may buy the equally sound bonds 
of the obscure company. You have learned 
through some personal contact that the 
interest and principal are just as sure to 
be paid when due as those of the well- 
known bond. And you can probably buy 
them at a lower price—because there is no 
regular demand for them. 

If this was all that need be considered 
in investment, it is obvious that the less 
known bonds of equal grade would be 

(Please turn to page 291) 
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q If You Can Exercise Patience Here Are 


Two Stocks to Buy and Hold 


Westinghouse Common Stock 


American Agricultural Chemical Preferred 


@ In the article below, the writer has suggested Two Stocks for purchase 
that, in his opinion, afford unusual promise of speculative profit; 


@ The INVEsTOR cannot hope to obtain unusual benefits without assuming 
some risk, were there no risk at all, the possibilities of profit would be 


limited; 


@ So he has selected a PREFERRED STOCK that is not paying dividends, and, 
as a sort of ballast, a COMMON STOCK that is paying dividends, but has 
great promise for the future. 


By VERNON JOHNSON 


ISK, small or great, enters into 
R every purchase of securities with 

the exception of the so-called gilt- 
edged variety, where the return on the 
investment is little better than can be ob- 
taind from savings bank deposits. In 
other words, one almost invariably has to 
pay a premium for a sure thing. 

As one scans the quotations for indus- 
trial stocks, if one is at all keen, it is a 
simple matter to pick out stocks that are 
selling for all or more than they are 
And, as a common saying runs— 
there is no percentage in buying something 
for all or more than it is worth, in the 
light of conditions and prospects. 

If one is burdened with surplus capital 
and wishes to avoid transferring a large 
portion of it to Uncle Sam in the way of 
income taxes and the higher forms of ex- 
traction which the war brought along, tax 
exempt securities can be bought. But, in 
purchasing that form of security, the re- 
turn obtained is mighty small. 


worth. 


It would 
take more years than the average person 
of middle life can hope to live through to 
accumulate very much from such a source, 
if only the income is considered. 

Most of the undertakings that have 
started on a small scale and have grown 
to large dimensions, were born with a cer- 
tain environment of chance. When the 
first telephone stock was marketed, the 
original purchasers were considered noth- 
ing short of gamblers. But they were 
willing to assume risks for the sake of the 
hoped-for ultimate profit. 

But there is such a thing as making a 
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combination of risk and reasonable as- 
surance—for example, a combination that 
will afford a fairly good income return 
for a time, and will afford considerable 
promise of profit in the future. 


WESTINGHOUSE ELectric & MANUFAC- 
TURING is selling now to yield something 
like 6.78 per cent. That is a great deal 
better than savings bank interest. Of 
course, the stock is a junior equity. There 
always is the chance that something may 
happen to eliminate it as a producer of 
income. But, in this instance that chance 
is reduced to the minimum, for reasons 
which I shall state. 

AMERICAN AGRICULTURAL CHEMICAL, 
like other concerns of its class, has not 
been faring very well for quite some time. 
It is paying nothing in the shape of divi- 
dends. But, for reasons which presently 
will be stated, it is on the road to sub- 
stantial recovery of a position formerly 
enjoyed. I refer to the preferred shares. 

I have selected these two stocks be- 
cause, in my personal opinion, they repre- 
sent a nice combination of reasonably safe 
income and attractive speculative promise. 
And for these reasons I for one would be 
willing to assume the risks which the rigid 
analyst perhaps would insist attach to the 
non-dividend payer. 


Amer. Agricultural Chemical 
LTHOUGH the fertilizer business as 
a whole yet on a sound 
basis, considerable progress has been made. 
In the writer’s opinion, AMERICAN AGrRI- 
CULTURAL CHEMICAU is in 


is not as 


the 


strongest 
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| @ Gen. Guy E. Tripp 


is not restrained in his optimism for the 
future of electrical development. His op- 
timism is not newly born, for he has vowed 
it to our readers many times in the past. 








position in its group, from the financial 
standpoint. 

This company, in common with others 
in the industry, under the urge of the gov- 
ernment’s war time demands, greatly in- 
creased the productive capacity of its 
plants. When the war demand came to 
an end, this company, along with its com- 
petitors, found itself with obsolete plants 
on its hands. There was nothing to do 
but write down all of the dead capacity, 
which was an expensive procedure. The 
farmers, suffering by reason of a slump 
in the prices for their product, were unable 
to satisfy their fertilizer needs. 

AMERICAN AGRICULTURAL CHEMICAL 
went at the business of correcting the con- 
dition which had been thrust upon it with 
determination to get down to hard pan no 
matter how painful the process. It sold 
several properties, and it, rearranged its 
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American Agricultural Chemical Profit and Loss Account 
Years Ending June 30 














1923 1922 1921 1920 
acostt icc ee $6,306,129 $5,234,143 $1,912,208 $9,093,130 
Other SG. ca eee oo Be a eee 280,083 

TOtGl AES cic e ces $6,306,129 $5,234,143 $1,912,208 $9,373,213 
lov. ait Liinominneiteas Sos 8 et Ane SeentGee Oe 
Int. depr., res., etc............ 75,804,648 6,358,214 8,047,918 4,091,651 

Net. BOONE cess $501,481 $1,124,071 $11,158,442 $5,281,562 
Od em a ee ee ig 1,707,312 1,705,460 
Coen. Cece aaa > “athandiee 1,279,176 2,551,274 

Beek ili eastann $501,481 $1,124,071 $14,144,930 $1,024,828 
Profit and loss def............ $12,817,584 §$1,545,879 §$2,699,950 §$18,105,306 


*After operating expenses and taxes. 


+Includes $1,762,891 reserve for freights, discounts, doubtful accounts, etc. 


tDeficit. §Surplus. 








manufacturing facilities to meet the 
changed conditions. 

There were some large losses by crop 
failures in different sections, because pur- 
chasers of fertilizer were unable to pay 
their bills. 

The capital assets were reduced. But 
the stockholders of the company benefit 
by the drastic readjustment. They are 
not burdened with overhead on non-pro- 
ductive facilities. In short, as the recent 
report of the company states, they have 
not been compelled to submit to the mort- 
gaging of the future earnings of their 
company. 

For the year which ended with June 30, 
last, the company was able to show a bal- 
ance equal to $1.76 a share for the pre- 
ferred stock. That was not a very large 
balance. But it is a vast improvement over 
the showing for the previous correspond- 
ing period of a net loss of $1,124,071. 

Another feature is the fact that, after 
deducting all the reserve from the bal- 
ance sheet, current assets exceed current 
liabilities by nearly $38,000,000. In other 
words, current assets occupy a ratio to 
current liabilities of 9.44 to 1. And cur- 
rent assets excess all liabilities, including 
funded debt, by nearly $3,000,000. 

The senior shares of AMERICAN AGrI- 
CULTURAL CHEMICAL are entitled to $6 
per share annually, in cumulative divi- 
dends. There is an accumulation standing 
to the credit of the shares of about $12 
per share. 

The showing of the last balance sheet 
enables us to determine the approximate 
position of the preferred stocks. In 
other words, there is a quick asset value 
back of the preferred that is more than 
enough to permit of the wiping out of 
the back dividends. In fact the company, 
were property value ignored, could liqui- 
date now and pay out its preferred shares 
at the current market price. 

Here we have a company engaged in a 

industry, with intrinsic values in 
Properties and equities considerably in 
excess of current market prices for its 
irities, with a sound financial position, 
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with comparatively large quick assets, and 
with its earning power on the road to re- 
establishment on a definite and _ satisfac- 
tory basis. 

The company is working toward the 
time when it can pay its senior sharehold- 
ers some, if not all, of the back dividends, 
and can resume dividends on the preferred 
stock. 

The foregoing review presents reasons 
why I consider AMERICAN AGRICULTURAL 
CHEMICAL preferred an attractive long 
pull speculation which may turn out to be 
very profitable indeed to the present pur- 
chaser. 

uae s 


Westinghouse Electric 


N the opinion of the shrewdest judges 
of the future possibilities of industrial 
development, the United States is on the 
first lap of what history will describe as 
the electrical age. 
Close students of fundamentals assert 
that no industry occupies a sounder or a 





Sr. Alessandri, the popular President of Chile, was complimented on his skill as an electric 
locomotive engineer, on the first electric train run between Santiago and Valpariso. 
for electrification of the road to Westinghouse was the largest export electrification order ever 


more clearly defined position of strength 
than the electrical manufacturing indus- 
try. It has advanced in the past year or 
two by leaps and bounds. Today, it is 
operating at capacity, and the world is 
calling for its products. The next ten 
years will see the development of electric- 
ity and its uses to an extent which, a dec- 
ade ago, was not dreamed of unless by 
the genius who peers with prophetic eye 
into the distant future and measures its 
possibilities with uncanny precision. 

Ten years ago, the WESTINGHOUSE 
ELECTRICAL & MANUFACTURING Company 
was doing an annual gross business of 
around $44,000,000. Last year, it did a 
business that crowded close in its gross 
total to $125,200,000. Nearly trebled in 
ten years. The company has more than 
trebled its net income in the same period. 
It has more than trebled the amount of 
its annual surplus. 

Today the common shares have an earn- 
ing power of around $17, and the dividend 
is $4 annually on a par value of $50. The 
common is earning more than four times 
its present dividend rate. 

In the first quarter of this year, the com- 
pany’s bookings of new business gained 51 
per cent over the same period in 1922. In 
the month of July of this year, the book- 
ings of new business exceeded those for 
any month in the history of the company, 
barring the war period, when business was 
exceptional. The total of unfilled orders 
continues to roll up, as the sales force of 
the company continues to spread out. 

in view of such expansion, and because 
the stock today is selling on a basis to 
yield considerably better than six per cent 
—close to 7 per cent—I believe that West- 
INGHOUSE common is one of the most 
promising of the dividend paying indus- 
trial common stocks to purchase, put away, 
and forget about for a time. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Amer. Agric. 
Chemical prefered “B” and West- 
inghouse common “A.” 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this dep rtiicnt are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 


American Sugar— 
Rating “B” 

A sharp recovery occurred in American 
>ugar around mid-week under the stim- 
ulus of an advance in refined sugar prices. 
This is considered to bea reflection of an 
improved demand for the product, but 
may run through to the end of Septem- 
ber. The company has been working off 
its stock of refined sugar, and grocers 
have not been buying in very large quan- 
tities, as afraid of the 
The gain for American Sugar, 


they htve been 
market. 
therefore, seems to have been predicated 


upon safe grounds. 


Associated Dry Goods— 
Rating “A” 

The latest reports of earnings of Asso- 
ciated Dry Goods place the rate at more 
than $20 a share on the common annually. 
The company is ready for about the first 
fall it experienced in its history. 
Judging by the manner in which buying is 
starting in this coming winter will be a 
record. It is 


has 


believed that the common 
shareholders are due for something bet- 
ter in the way of participation of profits 
in the not distant future. In all proba- 
bility there will be some _ considerable 
speculative activity in this stock from now 
on. 


Cast Iron Pipe— 
Rating “C” 
Although the statistics do not as yet 
justify anything save a speculative rating 
for U. S. Cast Iron Pipe—but not the 
highly speculative rating indicated by the 
letter “D’”—the company is growing and 
is showing promise of reaching the point 
where it can pass the test which is made 
for admission to the higher classification. 
In fact earnings are progressing so favor- 
ably that there is a chance that, in the not 
distant future, there may be an increase 
in the dividend for the preferred stock, 
which, by the way, is given a “B” rating by 
Guenther’s Appraisal. Such a develop- 
ment would mean the automatic advance 
of ratings on both stocks. 


Cuban American Sugar— 
Rating “B” 

Cuban American Sugar reached a record 
price this week. There was reflected the 
confidence in supposedly well-enforced cir- 
cles, but this stock very shortly will be 
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placed on a $ dividend basis. The stocks 
of raw sugar at Cuban ports at present 
are 


only some 445,335 tons, as against 


495,253 tons at this time last year. 


Davison Chemical— 
Rating “D” 

A sensation now and then serves to re- 
lieve the monotony of dulness such as the 
stock market almost invariably experiences 
at this season of the year. And they also 
are costly, as no doubt a great many peo- 
ple learned this week, when Davison 
jumped out of the limbo of nearly for- 
gotten things and commanded the spot- 
light. THE FINANCIAL Wor_p has rated 
the stock speculative from the beginning, 
and speculative it is. Now there is a 
corpse to be buried and there does not ap- 
pear to be even a potter’s field as a gra- 
tuitous resting place. Some day traders 
will learn—both the ones who corner and 
But 
Davison this week is 
another example of just how far away the 
majority are from having mastered their 
lesson. 


those who are caught in the process. 
what happened in 


Lima Locomotive— 
Rating “B” 

Lima Locomotive this week is predicated 
upon realizations that the earnings in the 
eight months of this year were of a record 
character and that orders already booked 
and in prospect indicates that the company 
will be able to operate at capacity well 
into next year. The earnings statement 
of Lima for 1923 should be highly satis- 
factory and in discounting that possibility 
there is room for further substantial ad- 
vance in the price of the shares. 


National Enameling— 
Rating “A” 

According to authentic reports as to 
the earnings of National Enameling the 
common is earning at an annual rate which 
is double the present dividend of $5 a 
share. One of the reasons for the satis- 
factory situation is the fact that a coal 
and coke subsidiary which for a consid- 
erable length of time was unprofitable is 
showing a substantial return on the in- 
vestment. The junior stock has been quite 
strong recently and there seems to be 
reason for expecting a continued quiet 
advance. 


National Lead— 
Rating “A” 
The activity in National Lead which oc- 
curred in the latter part of this week was 















delayed recognition of the mgrit of 

stock and the reasonableness of its out- 
look. As a result of building activities 
this year National Lead should be ab! 
to show a particularly pleasing statement 
of earnings for 1923. The buying move- 
ment which set in this week in all proba- 
bility is for the purpose of discounting 
those possibilities. The advance did not 
enough to lead us to believe that th: 
quotation represents complete reflec- 


carry 
price 
tion. 


Punta Alegre— 
Rating “B” 

It now begins to iook as though Punta 
Alegre Sugar is in line for beginning of 
dividends. Some time ago payments wer 
looked for, but when nothing was done 
there was a sharp decline in the price of 
the stock concurrently with a 
sugar prices. The latter development is 
said to have caused the directors to delay 
their action. It appears now, however 
that the declaration of a dividend by th 
directors would be justified on the basis of 
present conditions and the outlook. 


United Retail— 
Rating “C” 

The depression in United Retail at mid- 
week was the direct result of the an- 
nouncement that dissolution of the com- 
pany would begin on October 15th next 
when the United Cigar Store Commo! 
which is in the company’s treasury will be 
distributed to stockholders in the ratio of 
38.85 shares for each hundred of United 
Retail. It is not believed that there is an) 
intention of distributing the company’s 
holdings of Montgomery Ward at the 
present time. The latter has turned its 
corner and as it has cleared up the back 
dividends on the preferred stock and re- 
ferred its earning power generally, there 
is confidence that resumption of dividend 
is close at hand for the “A” stock. 


U.S. Steel— 
Rating “A” 

In our opinion, as we have frequently 
stated, U. S. Steel Common is the mos 
attractive stock in its group with suc! 
large book value and with such enormous 
liquid assets back of that stock, 
does not seem to be any reason for 1ts 
selling at its present level. This 


drop 





there was a stimulated demand f 
shares, and it seemed to be well foun¢ 
The profits of the corporation in the ¢! 
quarter, while they may not compare *# 
vorably with those of the second quart 
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id be substantially better than those 
of the competitors of the company. The 
Street is looking for further losses in 

tonnage this month, but in our opin- 

this is only a seasonal matter and not 
erious one. The decrease should not 

y greater than should reasonably be 


e) ected. 


Virginia-Carolina Chemical— 
Rating “D” 
rtilizer issues have been staging a 
show of their own recently, with 
ips in prices that, in some instances, 
spectacular. Virginia-Carolina was 
of this week’s most active, and ad- 
s scored by both preferred and com- 
n were substantial. Of course the tech- 
| position of the stocks made price 
vains easy of accomplishment. The bears 
held sway for several months, and 
had nearly everything in their favor. 
it recent news and statistics indicate that 
worst is over and that the way ahead 
a revival is cleared. Traders must 
expect this company to get back to 
lemonstrate large earning power at once. 
It will take time to offset the bitter expe- 
iences of the company since 1920. 





Railroads 





Atlantic Coast Line— 
Rating “A” 


the first of this year Atlantic 
Coast Line has sold as high as 127 and 
t has been as low as 110. It is now sell- 
ing at or near a price to yield about 6.3 
per cent, which for a high grade invest- 
ment rail like this one, in our opinion is 
low and out of line with indicated earn- 
ing power and intrinsic value. Although 
from the speculative standpoint we per- 
haps would not recommend Atlantic Coast 
Line there still are substantial possibilities 
that in the not distant future will attain 
once more the high level which it reached 
earlier in the year. 


Since 


Canadian Pacific— 
Rating “A” 

There seems to be no question about the 
indicated earning power of Canadian 
Pacific being more than enough to provide 
for dividend requirements. And earnings 
are continuing to show improvement. For 
example, in July gross was $1,214,001 above 
he same month of last year. And net 

ved a gain of more than $2,000,000 

r July of 1922. The best period for the 

t trans-Canada railway system lies 

|, between August and December, so 

t the outlook is bright. C. P. R. stock 

the high rating given to it by 
erican investors. 


New York Central— 
Rating “A” 
activity of New York Central this 
was not surprising in view of the 
nificent showing which this railroad 
heen making. In fact, we would be 
ied to go so far as to predict that 
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once the railroad shares move into an era 
of real activity this stock will be a leader. 
Paying $7 a share and earning a most 
substantial margin of safety above the 
dividend requirements, this road is stead- 
ily forging ahead and adding to its al- 
ready clearly defined investment strength. 


Northern Pacific— 
Rating ‘‘A” 

We were not surprise when Northern 
Pacific turned into new high grounds this 
week. We have felt all along that the 
stock market appraisal of these shares 
did not give full credit to the earning ca- 
pacity of the property or to the point of 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


General Asphalt pfd................. CtoB 
Producers & Refiners com......B to C 
Montgomery Ward pfd............ BtoA 
General Asphalt pfd.................. CtoB 




















physical condition whhich results from 
the large expenditures for maintenance 
which have been made so far this year. 
We consider the dividend comparatively 
We see no reason for the stock sell- 
ing down in the fifties. 


safe. 


Pere Marquette— 
Rating “B” 

The stocks of Pere Marquette appear to 
be in a strong position. Judging by all 
indications the road can look for a con- 
tinuation of the present satisfactory move- 
ment of traffic. All of the terminals of 
this railroad are showing up well and the 
earning power indicated for 1923 shows 
ability to earn a very substantial balance 
for all stocks. The prior preferred ap- 
pears to be particularly attractive. 


Pittsburgh & West Virginia— 
Rating “B” 


If indicated earning power, plus finan- 
cial position is to be regarded as the gov- 
erning factor in determining railroad divi- 
dend policies then the directors of Pitts- 
burgh & West Virginia should consider 
that they have all the justification they 
require for declaring some sort of pay- 
ment on the common stock of their com- 
pany. In July the road earned a gross of 
$305,187, as compared with a gross of 
$212,665 for the same month a year ago. 
Net gained nearly $34,000 by the same 
comparison. Making due allowances for 
seasonal variations, the common today has 
an indicated earning power for 1923 of 
more than $6 a share. 


Southern Pacific— 
Rating “A” 

There is nothing either in the earning 
power as indicated by the actual results 
of operations so far this year, in the gen- 
eral railroad situation to justify Southern 
Pacific selling at a price which is fully six 
points below the high level attained since 
the first of the year. In the odd lot buy- 
ing of railroad* shares recently, it is said 
that a number of orders for Southern 
Pacific were included. This railroad is 
showing an indicated earning power which 
provides a very substantial margin of 
safety for the dividend on the stock. 


Union Pacific— 
Rating “A” 

About the best price since the last 
break was recorded by Union Pacific 
around mid-week, when there was an ac- 
tive interest in railroad shares. The July 
reports of the railroads had considerable 
to do with the buying of this and other 
standard rails. The reports showed that 
heavy maintenance charges had not cut 
very seriously into gross, and the net re- 
sults were satisfactory. 





Motors 





Pierce Arrow— 
Rating “A” 

The recent activity in the automobile 
shares has served to carry Pierce Arrow 
prior preferred forward for a substantial 
gain over previous levels. The company’s 
net for the first six months of this year 
was equal to $17 a share on the prior pre- 
ferred outstanding, or more than twice 
the full year’s dividend requirements of 
$8. This stock is convertible into common 
at the rate of one share for five. The 
conversion privilege in all probability 
would be worth considerable with the con- 
tinuation of good earnings, but it is essen- 
tial to bear in mind that the automobile 
industry was running at its peak in the 
first half of this year and is moving into 
the period where the problem of competi- 
tion is going to be a particularly vexing 
one. For that reason the trader should 
watch his commitments carefully. 


Studebaker— 
Rating “A” 

The noteworthy strength of Studebaker 
is based on the prospect that the earnings 
for the third quarter of this year will ex- 
ceed any corresponding period in the his- 
tory of the company. We feel that it will 
be well to watch commitments in automo- 
bile stocks carefully. While Studebaker, 
in any readjustment in its industry toward 
the elimination of some of the smaller pro- 
ducing companies, because of keenness of 
competition, should stand up well because 
of the completeness of its organization 
and the popularity of its product. At the 
same time the entire industry is running at 


its peak and the outlook is not clear. We 
therefore would be inclined to advise 
caution. 
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By THE OBSERVER 


Several years ago, when inflation 

Were the ran riot, and merchants and manu- 

Public facturers nursed the foolish idea 

to Strike they could pass the buck of in- 

creased cost of production on to the 

public, plus an additional profit for themselves, they 

soon found they had run their heads straight into a 
stone wall. 

Much to their surprise the people rebelled against 
such extortion. Men found they could wear their 
shoes much longer by having them half-soled, and they 
made their wearing apparel do double service. The 
women were no less eager than the men in cultivat- 
ing economy, rather than be robbed as they felt they 
were by the exorbitant prices which were being asked 
for articles they used. 

The ‘buyers’ strike,” which will be remembered for 
a good many years, was a public strike. It engulfed 
the profits earned in the prosperous war years for many 
a manufacturer and merchant. 

A like situation easily could arise again, even though 
confined to certain lines, if the errors of 1919 and 
1920 were to be repeated. The consumer has his own 
notions as to what is a fair profit, and what constitutes 
extortion. 

It is well for labor in certain lines to take notice of 
the public’s strength when making demands for in- 
creased wages. Already such agitations have caused 
considerable dissension. Especially in building trades 
is this feeling to be noted. Wages and cost of con- 
struction now are at a point where there is some sus- 
pension in operations in consequence. The coal unions 
also may find that there is more opposition from the 
people than from the mine owners, since the public 
resents the necessity of paying higher prices for 
its coal. 

Were the public to strike against high prices it would 
not take long to deflate them. All it need do is to 
stop buying. 


PoINCARE’s note in reply to Chan- 


One cellor BALDWIN by no means shuts 
Way out all hope of England and France 
Out being able to come to an amicable 


understanding over the issues that 
seemed to threaten a breach between them. The more 
the note is studied the more is there to be seen in it 
an opening through which they can get together and 
decide upon a definite program by which they can 
force Germany to step up to the counter and pay. 
Both France and Great Britain realize payment can- 
not be exacted in cash, but that Germany possesses such 
ample resources, that, in time, she could meet the claims 
of the Allies against her, if those resources could be 
properly sequestered and held in trust until final set- 


tlement is made. If this could be done the reparation 
problem would settle itself. 


STRESEMANN, the new German chancellor, in his lat- 
est speech indicates willingness to meet France and 
selgium half way by offering to pledge the assets of 
his country. This is a step in the right direction. How- 
ever, he insists upon the withdrawal of France from 
the Ruhr, which would be asking too much—at least 
until Germany does something more than merely make 
a lip promise. She must provide guarantees of good 
faith, which, so far, she has shown no inclination to do, 

What probably prompts STRESEMANN going so far as 
he has is the pressure.of STINNEs and the industrial- 
ists of Germany who are feeling the pinch of France’s 
occupation of the Ruhr. It is their self-interest which 
is dictating a policy of finding a solution, as Germany 
cannot go on with her productivity paralyzed without 
inviting a revolution that would engulf the fabulous 
wealth Germany’s industrial capitalists have made 
through the debasement of her currency. 
visions before them of losing their all. 


They see 


It is their plight that may provide the one way out 
for Europe from her economic muddle. 


In contrast to the advice proffered 


America us by European statesmen, who 
for have visited our shores for the pur- 
America pose of inducing the United States 


to join with their countries in iron- 
ing out their tangles, Lorp BrrKENHEAD, the former 
Lord Chancellor of England, in his speech before the 
Institute of Economics at Williamstown, Mass., struck 
a note which was far more pleasing, for it indicated he 
was more familar with the real American spirit. 

This thoughtful Englishman quite frankly advised us 
to follow our own instincts, if we felt our interest justi- 
fied our policy of holding aloof from Europe. We 
probably would follow that inclination without outside 
suggestion anyway. But to have this observation come 
from our distinguished visitor is none the less refresh- 
ing. 

Instinctively America would like to be of help to 
Europe, and she is only kept from going further than 
she has by fear of being drawn into entanglements set 
for her by crafty diplomats to whom our great natural 
resources and wealth is an alluring prize. 

From the moment the ink dried upon the Treaty of 
Versailles Europe has been playing a game which has 
resulted in making us wonder whether the war was 
really fought for humanity or for self-aggrandizement. 
We entered the conflict for an ideal. We hardly can 
be blamed when we see that ideal distorted into a ques- 
tion of self-interest. 


Lord BIRKENHEAD need not fear that America 






























































won't help. But, before she undertakes such assist- 
ance, it will be*necessary for Europe to remove from 
our mind all suspicion that such help is desired at the 
expense of our ideals. 


CLARENCE SAUNDERS, the deposed 


Saunders president of the Piccry WHuGGLyY 
Charges Company, in defending his late 
Betrayal Quixotic attempt to beard the Wall 


Street lion in his own den, now 
turns upon the southern bankers, who joined him in 
his foolish enterprise, and charges them with conspir- 
acy. 

He complains of their attitude towards him as much 
as he howls about the New York Stock Exchange 
welching. So far as the public is concerned his crying 
over his failure will gain him little sympathy. It will 
look upon him as a bad loser. 


What will interest the public more is the part played 
by prominent southern bankers in SAUNDERS’ scheme 
to catch speculators in a net and strip them of their last 
farthing. In this plan the Stock Exchange refused to 
enter, and properly so, for its duty is to provide a free 
market for the securities listed with it. This duty it 
has performed where other stocks were so controled 
that their sponsors could trim the public were they 
given free use of the machinery of the Exchange. 
PiccLy WIGGLY was no exception. Hence when 
SAUNDERS started out to do some squeezing on his 
own accord, he took the risk of any speculator. 


The public will not approve of banks being parties 
to such an attempt. That they should charge fat fees 
for services makes matters worse. The public be- 
lieves that banks should refrain absolutely from specu- 
lative operations. Their depositors well can ask these 
institutions what right they have to employ their de- 
posits for such purposes. 


We have heard too much about banks employing 
their funds to help insiders so that, when legitimate 
business requires accommodation, there is a scarcity 
of money. And, while this is not true with the major- 
ity of our banks, the confession of SAUNDERS of the 
part his banks had in his speculative operations, will 


len ‘ . . ° 
lend color to the charge, particularly in their own 


localities. 


Now that the dull summer months 
Fall are over business will be taking 
Season 
Opens 


stock of its prospects for the re- 
From such 

indications as are on hand, upon 
sound judgment can place some dependence in 


mainder of the year. 


rmulating a conservative estimate, the fall season 

Sives every sign of considerable betterment. 

During August, usually the deadest month of the 

ire summer solstice, instead of slowing up the mer- 
le trade has perked up to such an extent that 

erchants have been prompted to place liberal orders 

tor the fall, as well as, in many lines, for next spring. 


| contrast with the spirit of pessimism which dom- 


inated trade and the financial markets since early this 
year there is growing confidence in the future. Con- 
tidence is a powerful tonic in business and we cannot 
have enough of it. In fact, we suffered more from 
the lack of it in the past few months than from any 
weakness in our industrial and financial condition. 


As we get further into the fall season we shall dis- 
cover that our fears regarding the possibility of being 
drawn into any economic break-down in Europe, an 
industrial crisis resulting from a coal strike, or of en- 
tering a period of depression because the farmers will 
fall behind in certain crops, were more or less exag- 
gerated. We will discover, also, there has been no 
diminution in the extensive purchasing power of the 
American people. 


A dispassionate survey of the prospects for fall 
fully warrants the general impressions prevailing in 
well-informed Wall Street circles that the course of 
the stock market will follow closely the betterment in 
the conditions in mercantile channels. Should this 
conclusion spread among the public an old-fashioned 
bull market may be its natural sequence. 


Among certain members of the 

Helpful INVESTMENT BANKERS’ ASSOCIA- 

to TION there is much objection to 

Bankers independent financial services rat- 

ing securities. They hold as their 

principal ground for disapproval that these organiza- 

tions, not being in intimate touch with the corporations 

whose securities they grade as to their investment 

standing, they are in no position to take such a defi- 
nite stand as a rating implies. 


Such reasoning is rather superficial. One could as 
readily lodge similar criticisms against the important 
organizations now employed in furnishing business 
men and banks with ratings on corporations as a means 
Yet the use- 
fulness of this kind of service has been generally ac- 
cepted. 


of determining their credit standing. 


We will concede that the investment banker makes 
a thorough investigation into the solvency of a busi- 
ness, character of management, conditions of earnings, 
prospects, and its assets, before publicly offering its 
securities, and when he does so he usually lays all the 
facts before investors. With such information avail- 
able the rating agencies would be the first to avail 
themselves of it. 


The investment bankers should be among the first 
to co-operate with an effort to provide the investing 
public with independent ratings, for they are helpful 
to him and not, as is so foolishly feared, a handicap. 


When earnings and other essential information is 
readily obtainable the trained experts in the employ 
of rating services are not likely to err. 

But it is the public which finally will determine the 
usefulness of independent ratings, not the investment 
bankers. So far, the public, by its increasing patron- 
age, has indicated that it welcomes the innovation. 
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The Mechanics & Metals Bank— 


An Aid to America’s Progress 


« A bank, born in the troublesome days following the Revolu- 
tionary War, feeling the brunt of many trying periods, both 
panics and wars, only to grow stronger and more helpful 
in playing its part in the industrial, commercial and finan- 
cial development of the great American Republic. 


By Walter 


HEN America was an infant; 

when the great reaches of this 

nation had not yet been spanned 
even by the emigrant wagon; when there 
was no electric cable, telegraph or radio 
to link a people together; when there was 
not a railway on the face of the earth 
and only wheel ruts marked the places 
where tracks of steel now run; then was 
born the Mechanics & Metals Bank of the 
City of New York. 

On March 26, 1810, a New York news- 
paper stated that aboard the steamboat 
which arrived from Albany the day be- 
fore “came as passengers the delegates 
from the Mechanics Society, bringing with 
them a charter for a new bank, entitled 
‘The Mechanics’ Bank of the City of New 
York.’” Thus was born the Mechanics 
& Metals Bank. 

In the early periods of American his- 
tory after the Revolutionary War the 
General Society of Mechanics and Trades- 
men was one of the most important or- 
ganizations for the political and moral 
welfare in the State of New York, and 
this same organization was responsible for 
seeking the original charter of the now 
Mechanics & Metals Bank, its motive 
being “to benefit mechanical interests and 
to be conducive to the more successful 
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conducting of the manufactories of the 
city.” The granting of the charter on 
March 23, 1810, was quietly accomplished, 
although bank charters, both before that 
time and for some years after, were ob- 
tained with difficulty and with considerable 
political agitation. 

The bank’s original directors were for 
the most part men of the mechanical pro- 
fession, and for many years, seven, con- 
stituting a majority, were by terms of the 
charter chosen from the members of The 
General Society of Mechanics and Trades- 
men, whose president was an ex-officio 
member of the board. The charter pro- 
vided that a portion of the bank’s stock 
should be offered to the mechanics of the 
state in preference to anyone else. Each 
member was entitled to the privilege of 
subscribing to a certain number of shares. 
It is interesting to note how simple and 
straightforward was the purpose underly- 
ing the origin of the bank and of further 
interest to note the courage of those re- 
sponsible for that origin, for when seek- 


ing the charter they capitalized the bank ~ 


at $1,500,000, increasing the amount in the 
following year to $2,000,000. 


Those figures must have seemed very 
large then, for no institution up to that 
time, or for the next quarter of a century, 
ventured to exceed this capitalization. 
How small they really were may be judged 
when it is shown that today the combined 
capital, surplus and profits is in excess of 
$27,000,000. 


Many Consolidations 


The Mechanics & Metals Bank, as it 
is constituted today, is the product both of 
a long period of natural growth and a 
series of consolidations that occurred in 
the comparatively recent past, and the 
record of expansion that has taken place 
comprises an interesting and important 
chapter in American banking annals. From 
the date of the original charter until May 
27, 1865, a period of 55 years, the bank 
operated under the laws of New York 
State. Passage of the National Bank Act 
toward the close of the Civil War prompt- 
ed the application for a charter from 
Washington, and from May 27, 1865, up 
to the present time, a period also of 57 
years, the bank has operated under the 
banking laws of the nation. 


The first consolidation occurred on April 
16, 1904, when the Leather Manufacturers’ 
National Bank was combined with The 





Mechanics’ National Bank. Six years 
afterward, on January 19, 1910, occurred a 
consolidation of the National Copper Bank 
with The Mechanics’ National Bank, under 
the present title of the Mechanics & Metals 
National Bank. 


On June 18, 1914, the Fourth National 
Bank was absorbed, its quarters in the 
heart of the New York financial district, 
extending on Nassau Street from Pine 
Street to Cedar Street, being remodelled 
and made the home of the enlarged instj- 
tution. 


On June 21, 1920, occurred a consolida- 
tion with the New York Produce Fx- 
change National Bank. This brought to 
The Mechanics & Metals National Bank 
nine branches and broadened its 
of service in a new direction. 


scope 


On July 24, 1922, came still another con- 
solidation, that with the Lincoln National 
Bank, which increased the number of 
branches to twelve. 


Records in existence show that it was 
The Mechanics’ Bank, seventy years ago, 
that took a leading part in the establish- 
ment of the New York Clearing House, 
five banks in.1852 forming an association 
and settling their daily balances with one 
another in certificates issued by The 
Mechanics’ Bank. 


in the tollowing year, in response to a 
call from officers of this bank, a meeting 
of bank officers was held to consider the 


‘ matter ot systematized check clearings, 


and on Qctober 11, 1853, the New York 
Clearing House handled its _ first 
changes. 


ex- 


National Help 


The part taken by the banks in extend- 
ing financial assistance to the Government 
in every emergency is one that has in- 
creased as the opportunities have increased. 
It is a part of history that in every trying 
period of national test—as in the war 
period of 1812, the panic years of 1837 
and 1857, the Civil War period of 1861-65, 
the panic years of 1873, 1893 and 1907, and 
the World War period of 1914-1919, this 
bank placed at the service of the Govern- 
ment all the aid in its power. 


During the memorable period attending 
the War of 1812, when banks suspended 
specie payments and when Government 
credit was so low that gloom was cast 
over the entire country, the New York 
financial institutions, The Mechanics’ Bank 
among them, freely advanced means, and 
gave new life to the army and country. 


In the years following the Civil War, 
when specie payments were suspended and 
the financial outlook was obscure, The 
Mechanics’ National Bank, with the « 
New York financial institutions, coura- 
geously exerted every effort to restore 
stable conditions. 


ther 


In the period of the World War, The 
Mechanics & Metals National Bank con- 
tributed every ounce of its energy and re- 
sources to help finance the struggle and 
bring it to a victorious conclusion. 


The Financial W 
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the YELLow CAB MANUFACTURING 

( s now turning out more than 1,000 
. month. The success of this concern 

; as remarkable as it was instantaneous. 
Hitting upon a novel taxi-cab and a color 
heme appealing to the public, it at once 
ng into popularity and financial suc- 
cess. The company has a number of imi- 
rs, but so far none of them are giving 

y run at all. The YELLow was the 
owth of the WaLpEN SHAw Co. of 
Chicago, one of the first concerns to oper- 
i fleet of taxis. The old SHAw com- 
pany stockholders who turned their shares 
shares of the YELLow company now 

can figure each share worth over $330 
each, or more than eight times the value 
f their own stock. A town without a 
YeLLow CAB service is now scarce. The 
hu cries, “Want a Yellow?” The taxi- 
cab patron usually replies by stepping into 


one 


MONTGOMERY Warp & Co. reports 
s sales running at a pace that will make 
the year a record one if they keep up. In 
the old days, which was before some New 
York capitalist secured control of the 
mpany and began to pump considerable 
water into its capital, it was one of the 
st profitable concerns dealing with 
farmers via the mail order trade. Then 
ime along the more aggressive SEARS 
RorBuCK and secured an edge on it. Now 
that the business is rejuvenated, the out- 
look for the shareholders is more encour- 
aging. There is even a prospect for the 
common getting into line for dividends as 
soon as the arrears in preferred dividends 
on “A” stock are wiped out. There is 
another angle to the good showing of 
MontcoMeRY Warp, which is that the 
farmer is buying liberally and that scarcely 
ndicates he is financially hard up. 


De Forrest has disposed of his 
control of the Dre Forrest Rapio TE1&- 
PHONE & TELEGRAPH Co. to a syndicate 

mposed of substantial business men. DE 
Forrest is a better inventor than he ever 
was a financier. For that reason his com- 
pany should now fare better than it has 
so far because*of the new blood that has 
gone into it. In days when wireless was 
still in its experimental stages stock fakirs 
e] De Forrest’s name to good advantage 
heir promotion schemes. One of the 
t prominent in this connection was the 
UNriTED WIRELESS crowd. The public’s 
membrance of these early episodes acted 
bar to De Forrest in his efforts to 
‘ capital to enter into his enterprise. 
new people will not have this preju- 
deal with. It is the old story that 
entor is best off when he keeps his 
his own shoes. 





L. L. WinKELMAN & Co. is offering 
rs a settlement on the basis of 65 


ember 1, 1923 





cents on the dollar. However, it is not 
all in cash, only 40 per cent—the remainder 
is to come in form of notes payable out 
of the profits the new WINKELMAN con- 
cern may earn if it is allowed to start up 
again. The failure of the concern in- 
volved about $4,000,000. Forty per cent 
of this amount would call for the outlay 
of $1,200,000, of which WINKELMAN 
promises his friends will advance $100,000, 
and the balance is to be made up of what 
was left when the failure occurred. What 
became of the other $2,800,000? Who got 
it and what became of it? It would be 
interesting to have the answer. If the 
brokerage business could be conducted 
along lines which will permit such settle- 
ments as is proposed by WINKELMAN, 
then there would be more profit in it to 
fail every now and then. 





plans are on foot to soon lift the 
receivership of the CuHicaco & ALTON, 
which was forced to the wall primarily by 
the coal and shopmen’s strike, but in reality 
this was but an excuse, for the time had 
to arrive where a re-organization was in- 
evitable to remove from the ALTon its 
incubus of overcapitalization. Business 
with the road has improved to an extent 
to warrant a plan of rehabilitation which 
will put the ALTon back where it once was 
in the front ranks of the western railroads. 
There are many people in Illinois who used 
to look upon Aton stock as one of the 
best investments. They still think it can 
come back under a conservative and ag- 
gressive management. 


——the Brotherhood of Locomotive En- 
gineers is about to open a bank in New 
York which will be a branch of a similar 
institution now in operation in Cleveland. 
The railroad engineers are about the best 
paid employees of the railroads, so it is 
not surprising for them to have latent in 
themselves some of the aspiration of the 
capitalists. That they are a success in this 
game is proved by the size of their Cleve- 
land bank and the amount of its deposits. 
It is a good thing to see wage earners 
attempt to become bankers. They are then 
less inclined to look upon the capitalist 
as an ogre out to eat alive all those unfor- 
tunate enough to have to live on wages 
paid to them by others. 


——there is quite a boom in old Ertr 
stock. Another cripple come to life. Erte 
has been kicked about for so long it was 
felt it hardly had any show. Few people 
believed it ever could earn enough to war- 
rant dividends on its stock because of its 
top-heavy capitalization. Yet such hope 
is now being entertained. The stock mar- 
ket is full of surprises, of which the re- 
juvenated Erie is extremely startling. 


——Joun L. Lewis, president of the 
United Mine Workers Union, stands out 
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against arbitration. The strike must be 
settled on his own terms, which means no 
concession whatever. What Lewis evi- 
dently forgets is that there is another 
party to the controversy, the public, which 
will not tolerate brute force on the part of 
a labor leader any more than it will from 
a group of capitalists. It is from the 
public the miner really draws his wages, 
for without its consumption of coal there 
would be no need for them to strike at all, 
as they would be out of work anyway. I 
am inclined to believe Lewis is using the 
old poker player’s tactics of bluffing a poor 
hand as a good one. 





Mexico is promised recognition by 
the latter part of the month. This would 
not be surprising, for the groundwork of 
a better understanding between the two 
countries has been in the process of laying 
for more than a year. 


—the 
largest on 


stock of U. S. the 
record. It is a comfortable 
feeling to know that, as a nation, there is 
no need to fear any wolf at our doors. 
Yet a dearth of money has its draw-backs. 
It makes for carelessness and tempts us 
to assume risks. We should put our 
plentitude of money to working for us 
along conservative lines. Of the rich 
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money is 


man’s son, who lives a life of uselessness, 
it is said his fault is he has too much 
money. A country also can suffer from 
the same fault. 

the number of stockholders of the 
AMERICAN TELEPHONE & TELEGRAPH Co. 
is increasing by leaps and bounds. Today 
there are more than 270,000 of them, and, 
at the rate they are growing (between 
2,500 and 5,000 a month) in ten years the 
partners in this important utility, if 
grouped in one place, would make a city 
of nearly a million. There is no romance 
about the growth of the AMERICAN TELE- 
PHONE & TELEGRAPH Co. unless excellent 
judgment in interesting the public in its 
financing to the extent it has can be called 
that. There is nothing closer to the peo- 
ple today than the telephone, which has 
become an indispensable necessity under 
our modern form of living. This fact need 
not be preached. It is felt throughout the 
daily intercourse between people, hence 
telephone stock sells itself. An explana- 
tion of the rapid growth of the company’s 
family of stockholders is to be found in 
the fact that it brings an excellent re- 
turn, much above the average produced by 
industrial enterprises. To have so many 
people interested financially in a business 
is also a reliable antidote for radicalism. 





standing $5,000,000 .of six per cent non- 
cumulative préferred, and $15,000,000 of 
common stock outstanding. 

The senior shares have been paying their 
six per cent dividend regularly, and last 
year they earned close to $18. This year 
they should show a substantial increase jn 
earning power. 

The common stock is not paying a diyi. 
dend at present, having been placed on 
the non-payment list in 1921, and the last 
payment was 2 per cent, in April of that 
year, when the common earned nearly $4. 

According to the balance sheet of March 
31, 1923, the company had an excess of 
current assets over current _liabilites 
amounting to $4,522,120, as against a 
working capital of $3,712,785, as of March 
31, 1922. 

Accompanying this discussion of Amer- 
ICAN BEET SuGAR is a graphic picture of 
the earning power, and the price record 
for the stocks over a period of years. 

I would consider the senior shares of 
this company, because of their earning 
power record, and because of the stabil- 
ity of dividend payments for a period of 
years, a fairly good investment. As for 
the common, I believe that there is suff- 
cient promise of dividend resumption in 
the not far distant future to make the 
stock a fairly attractive speculation at 
around current price levels. 

Guenther’s Independent Appraisal 
of Listed Stocks rates American 
Beet Sugar preferred “A” and the 

“RB” 


—_o—_—_—- 


Where Is This “Nigger”? 

N the past six months several letters 
* of the Consolidated Lumber Co. of 
Pittsburgh, Pa., have reached our desk in- 
dicating that notwithstanding all the state- 
ments it makes about its unusual earning 
power it has not been able to sell speedily 
the small amount of stock it is offering. 
The company contends that through quick 
turnovers it is able to earn as much as 
20 per cent on its capital every 60 days 
This earning power makes the stock ot 
the company as safe as banking, according 
to the official of the enterprise who is 0 
charge of its stock selling. On this basis 
this officer says each $100 put to work 
will likely be worth $500 within a surpris- 
ingly short time. Though these profits 
are abnormal, the investor can buy the 
company’s preferred 7 per cent cumula: 
tive stock for par with a share of common 
stock thrown in for good measure. There 
is a nigger in the woodpile of this propos! 
tion, for it stands to reason if it is earn 
ing, as is claimed, 100 per cent per annum, 
it would not be necessary to sell its pre 
ferred stock on the basis of 50 cents on 
the dollar. If the company issued a bal- 
ance sheet it might be possible to leat 
where this dark gentleman has concealed 
himself. 


common 
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Bond Market Gains in Strength 
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A Review of Municipal, Government and Corporation Bonds 


opinion that the bond market slowly was approaching improvement in volume of 


f our reviews of the bond market in the past few weeks we have expressed the 


trading and in prices. 


A fortnight ago we suggested that there was a probability of bonds becoming 


active and strong as a finale for the month 
our opinion. 


of August. This week’s records confirm 


At mid-week all classes of bonds were strong. There were features where 


activity was pronounced—where sharp reviv 


al came more or less unexpectedly. These 


included the fertilizer descriptions. Another feature was the 6 per cent obligation 


of International Mercantile Marine. 


Rail issues also were higher, under the 
stimulus of stocks and the generally favor- 
able earnings statements reported for July. 

Syndicates report that all of the week’s 
new offerings were well taken, indicating 
the healthy condition of the market. 

French and Belgian obligations ruled 
higher, with a much better feeling prevail- 
ing regarding the situation in the Ruhr. 

The recent movement in low-priced rail- 
road bonds has been in many ways remark- 
able. Among the striking features was 
the active buying which carried the prices 
of the obligations of the Erie above the 
previous high points reached this year. At- 
tendant upon this development there were 
many rumors as to the source of the pur- 
chasing and what activity meant. In some 
quarters it was stated that the Van Swer- 
ingen interests of Cleveland are endeavor- 
ing to obtain control of the property. 

We, however, are disposed to attribute 
a major portion of the favoritism to the 
splendid earning statements which have 

made to the Interstate Commerce 
Commission in the first eight months of 
his year. There seems reason to believe, 
providing no unforeseen accident occurs, 
that Erie will be able to show a very sub- 
stantial amount earned for its common 
k this year after all prior deductions. 
Such a showing, in view of the results 
last year’s operations, and the pessi- 


oft 


mistic view of the property largely held at 
the first of this year, should be very en- 
couraging and should increase an interest 
in the securities of this company. 

The volume of trading this week was 
fairly large, speaking in a comparative 
sense, and firmness can be said to be the 
general characteristic. A statement made 
by President CooLipcE has had a favorable 
effect upon sentiments. So far as the ad- 
ministration at Washington is concerned, 
there is no need for fearing any develop- 
ments so far as business conduct of the 
nation is concerned. 

We continue to recommend discriminat- 
ing purchase of low price railroad bonds 
along with any investment commitments. 
When one regards the fact that the Class 1 
railroads of the country are earning more 
than 9 per cent on the Interstate Com- 
merce Commission valution of property 
investment, one should feel optimistic and 
should not hesitate to purchase such low 
grade bonds as seem reasonably safe as 
to interest and principal. 

The leading business men of the country 
are unanimous in expression of confidence 
in the business situation and outlook. All 
in all the bonded debt of substantial en- 
terprises of all descriptions is safe and is 
predicated by ample supply of quick assets 
as there need not be worry of interest 
payments. 








Binghamton Railroad Ist 5s. 

Empire Oil Purchasing Co. notes 7s. 

General American Tank Car Corp. 
equip. tr., series 12, 7s. 

National Car Wheel Company Ist 6s. 

Savannah Gas Company Ist 5s. 

scioto Valley Traction Co. Ist 5s. 








Principal September 1 Maturities 


Southwest Missouri Electric Railway 
ref. 5s. 

United States Glass Co. Ist 5s. 

Van Sweringen Company Ist 7s. 

Webb City Northern Electric Rail- 
road lst 5s. 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
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12 West Adams Street, Chicago, Il. 














Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-93 


CARDEN. GREEN & Ca 
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43 Exchange Place New York 
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“Review of the Week’”’ 


analyzes the 
position of 
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Write for Analysis No. 1628 


Spencer Trask & Co. 
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Electric Light 
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Utility Securities 
Company 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











Railroad Bonds 


Arranged by Warren Lorimer 





Prices and yields used are approximate. 








Terre Haute Inc. 5s 

When an income bond jis suggested, a 
great many investors immediately throw 
up their hands. They know that the in- 
terest on the bond cannot be paid and is 
not expected to be paid, unless it is earned. 
And they do not want to know any- 
thing else about it. Even though the in- 
terest may be amply covered at the time 
of recommendation, there is the aversion 
that is predicated upon the fact that there 
is that little “if” in the equation. 

For those who do not insist upon being 
so exacting, I would recommend the in- 
come 5s, of the Chicago, Terre Haute & 
Southeastern. They are due in 1960. 
And they are obtainable on an 8 per cent 
basis. The latter feature makes them 
unusually attractive, when it is realized 
that interest requirements are being earned 
currently more than 2% times. 

These bonds not only are secured by 
mortgage on properties of the issuing 
road, but are guaranteed as to principal 
and interest by the St. Paul System, which 
is earning its own fixed charges with a 
substantial margin of safety. 

I do not class these bonds as purely 
speculative. The road is an essential unit 
of the St. Paul System. It has a record 
for substantial earnings. And the bond is 
reasonably safe as to its interest and prin- 
cipal. For these reasons, and because 
there is such a splendid yield obtainable, 
I commend the bonds as possessing attrac- 
tive speculative possibilities. 

* * * 


Wabash Equip. 51s 


Suppose, however, that the investor 
wishes to balance the purchase of a semi- 
speculative security like the income 5s 
of the Terre Haute, with an investment 
where the yield is much lower, but the 
investment qualities are present in a higher 
degree. 

An equipment obligation like the 5%s 
of 1924-38 of the Wabash Railroad would 
serve the purpose. These are obtainable 
to yield about 5.62 per cent. 


These certificates will be issued | 
Bank of North America and Trust | 
pany of Philadelphia under an equipment: 
trust agreement against standard new rail 
way equipment costing not less than 92- 
695,500, of which an initial cash payment 
in excess of 25 per cent will be made | 
the railway company. 

The payment of dividends and principal 
of the certificates will be guaranteed w 
conditionally by the Wabaslr Railway Com- 
pany. 

The position of this company at present 
beyond question is the best since the re- 
ceivership. Earnings this year may show 
as high as 8 per cent on the preferred, so 
that the guarantee of the company in con- 
nection with the above obligation is good. 
In any event, the holders of the certificates 
really stand in control of the equipment 
until full payment has been made by the 
Wabash Railway Company. 


* * * 


Central of Georgia 5s 

The Central Railway of Georgia has 
outstanding an issue of consolidated gold 
5s, due in 1945, which are selling at 95 
thereabouts, to yield something like 5 p: 
cent to maturity. 

These bonds are very well secured, and 
they possess an active and ready market. 
They are a first lien on more than 595 
miles of track, and junior in their other 
liens to other well secured issues. but 
their security is such as to entitle the 
bonds to an “A” investment rating, which 
is next to the gilt-edged variety. 

The road is showing a current indicated 
earning power for its common stock of 
better than $33 a share, and the dividend 
is only $5. 

With such a splendid earning power re- 
maining for the junior stock after provi- 
sion for all bond interest and other deduc- 
tions, it would seem that the consolidated 
gold fives are selling out of line with 
their intrinsic worth. 
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Prisco, Inc. ............ 
N., O., T. & M., Ine. . 
D. & R. G. ref. . 


Rock Island ref. 








Suggestions of Attractive Rail Bonds 








Int. Maturity Price Yield 
5% 1967 53 9.57% 
6% 1960 66 9.26% 
5% 1935 76 8.13% 
5% 1955 43 11.97% 
4% 1934 75 7.48 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















Empire Gas & Elec. 6s 


\ general and refunding bond issue of 
iderable merit, and affording a rather 
tractive yield, is that of the Empire Gas 
& Electric Company which falls due in 
and bears interest at 6 per cent. 
ference is made to the bonds of Series 


The uttering company serves a prosper- 
us territory with electric light and power 
gas, the communities being in New 
york State, and largely coming within the 
ity classification. The service is without 
‘ompetition, which is a valuable consider- 
tion. 

Earnings are running in an amount 
which is more than 3% times the annual 
interest charges on all of the bonds out- 
standing. 

The general and refunding series A 6s, 
f the Empire Gas & Electric Company, 
lue 1952, are obtainable at or near a price 
to yield approximately 6.30 per cent. 


* * * 


Indiana Electric 614s 
The Indiana Electric Corporation has 
outstanding a $2,700,000 issue of first 
mortgage 6% per cent series “B” bonds, 
in 1953, which are obtainable at or 
about a price to yield in the neighborhood 
of 6.57 per cent. 


due 


The above bonds are guaranteed as to 
principal and interest by the Central In- 
liana Power Company, and management 
is under the direction of Stone & Webster, 
which assures efficiency of operation. The 
consolidated net earnings of the subsidi- 
aries of Central Indiana Power Company 
are 1.9 times the annual interest charges 
payable out of earnings until completion 
of the new power station for which this 
bond issue has been sold. Beginning in 

~ 1933, these bonds are callable at 10714, and 
na sliding scale downward thereafter. 

These bonds are secured by a first mort- 
gage on the new power station and high 
tension transmission lines, subject to un- 
lerlying bonds, if any. 


The Central Indiana Power Company 
has contracted to cause its subsidiaries to 
purchase annually during the life of these 
bonds such an amount of electricity, to be 
generated at the new plant and at such 
rates as will, when added to the moneys 
derived from the sale of electricity to 
others, be sufficient to meet all operating 
expenses, taxes, fixed charges and all other 
necessary disbursements (other than for 
capital purposes) for the year. The sub- 
sidiaries serve 112 cities and towns in the 
State of Indiana having a population in 
excess of 500,000. Over 75 per cent of 
their gross revenue is derived from the 
electric light and power business; about 
15 per cent from steam heating; 7 per cent 
from street railways and 3 per cent from 
water and gas. 


* * * 


Staten Island Edison 614s 

Bonds of the series A issue of the 
Staten Island Edison Corporation due in 
1953, and bearing interest at 614 per cent, 
are obtainable to yield above 6% per cent. 
These bonds are secured by direct mort- 
gage on all of the physical property of the 
corporation, and, in addition, through the 
pledge of collateral which will be a lien 
on the entire physical property of the Rich- 
mond Light and Railroad Company sub- 
ject only, in both instances, to $2,200,000 
underlying bonds, of which $700,000 will 
be pledged as additional security for this 
issue. The value of the physical proper- 
ties of the two companies mentioned, ac- 
carding to appraisal by the Public Com- 
mission, is more than 5% million dollars 
in excess of the total funded debt out- 
standing. 

Earnings in the year ended June 30, 
1923, available for interest before deduct- 
ing depreciation and federal income tax, 
were more than 2% times the annual in- 
terest requirements of the total funded 
debt, including this issue. In the five years 
ended June 30, last, earnings averaged 
more than 1% times present interest re- 
quirements. 








Additional Utility 


Laclede Gas Light 


~~ 


.orth American Edison 


co Ef ee 


etroit City Gas 


Bond Suggestions 


Int. Maturity Price Yield 
54% 1953 a 
612% 1948 a 
6% 1947 931% 6.55% 
6% 1947 9934 6.05% 





A MAJOR 
ADVANCE AHEAD? 


Since June 30th, the stock market following 


a three months’ 


steady decline, has exper- 


ienced unusual dullness with inconsequential 


movement. 


This is a complete change from its action 


early in the year. 


In March, on daily vol- 


umes of over one million shares fluctuations 
were extremely wide. 


The market 
tribution—a 


Spring meant dis- 
Does the 


action last 
major decline ahead. 


recent action indicate new accumulation for 
@ major advance? 

Our Speculative Bulletin,—recently off the 
press—discusses recent market action both 
from technical and fundamental standpoint, 


making 
guidance of 
valuable to 
market. A 


specific 


recommendations for the 
investors. It should prove in- 
all interested in the securities 
few copies are available for 


FREE distribution. 


Simpl 


y ask for Bulletin FW-1 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street 


Boston, Mass. 

















6% to 7% | 


We offer well secured First Mort- | 
gage Real 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Houghteling & Co. 


10 S. LaSalle St. 


CHICAGO NEW YORK 
Detroit Milwaukee 
St. Louis Cedar Rapids 


YIELD 


Estate and Industrial | 


Peabody, 


366 Madison Ave. 
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A. B. Leach & Co., Inc. 


62 Cedar Street. New York 


WN WEALTH 
in the simple, produc- 
tive form of a _ bond 
safeguarded by a motrt- 
gage on a large and 
successful public utility 
company which serves 
103 cities and towns 
and is earning a _ net 
profit of over $1,400,000 
a year. 


We own and 0offer 
such a bond at a price 
to yield an annual in- 
come of 6.70 per cent 
on your investment. 


Complete details on re- 


quest for Circular XL-18 
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Kinder, Peabooy & Co, 


Established 1865 
NEW YORK 
PROVIDENCE 


BOSTON 


Our UPTOWN OFFICE 
conveniently located at 


45 East 42nd Street 


Offers the same banking 
and investment fecilities 
as our main Office at 17 
Wall Street. 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 














Standard Safe 


Investments 


On their record and their safe- 


guards, Straus First Mortgage 
Bonds are rated as standard safe 
investments. They are sound and 
worry-proof and they yield 6 to 


614%. Call or write for literature 
describing these well -secured 
bonds. Ask for 


BOOKLET H-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co. 
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TUCKER, ROBISON & CO. 
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White Rock Common— 





A Water Stock with Appeal 


@ We often read of watered stocks with alarm. Here we have 
a unique stock that thrives on water. 


By John F. Brooks 


NE of the most interesting stocks 
() at the present time from the point 

of view of speculative appeal is the 
common stock of the White Rock Mineral 
Springs Company. Since 1908 no dividend 
had on the until 
July last, when the directors declared one 
of 2.5 per cent. 
petent 


been declared common 
It is the belief of com- 
that this the 
beginning of regular dividends at the rate 
of 5 per cent. Selling at around 46 to 


authorities action is 


yield 10.8 per cent, and with the prospect 
of continued the stock 


seems to be a good speculative buy. 


good earnings, 

This company was incorporated as the 
National Water Company in 1906 under 
the laws of Wisconsin. Later all the capi- 
tal stock of White Rock Mineral 
Springs Company was acquired and the 
name changed to the White Rock 
Mineral Springs Company. The company 
owns the White Rock and Still Rock Min- 
eral Springs, and also the Clysmic Spring, 
all of which are located at Waukesha, Wis. 
Besides these properties the company also 


the 


was 


owns the Sun Ray Spring at Ellenville, 
N. Y., and all the trade marks of the Sun 
Ray Company. The company manufac- 
tures, besides the table-water, White Rock 
ginger ale, sarsaparilla, root beer, Clysmic 
water and Clysmic ginger ale. These 
products are widely distributed and enjoy 
a great good-will. 

The company, prior to 1918, could not 
be called a success, and it was in difficul- 
ties. In that year, however, an efficient 
management was introduced under a five- 
year voting trust. From that time until 
the present the company has been building 
up. In 1922 earnings amounted to $677,- 
746, which was equivalent to about $11 a 
share on the common. The present voting 
trust expires on November 1, 1923, but it 
is expected that the stockholders will as- 


sent to 


its continuance for an additional 


_ lative stock of $1,000,000. In 


five years because of its good rec 
The company has outstanding $4,000,000 
of common stock. Before this there are 
two preferred issues—the first preferred 
7 per cent cumulative stock, amounting to 
$2,000,000 outstanding, and second pre- 
ferred 5 per cent participating non-cumu- 
order to 
earn a 5 per cent dividend on the common 
earnings must be at least $390,000. In 1922 
the company made $677,746. For the six 
months ending June, 1923, the net amount- 
ed to $497,958. In other words, full nor- 
mal dividends for the year were earned 
during the first two quarters. The man- 
agement expects full 1923 earnings to be 
not less than $950,000, but on the basis of 
the first half year alone the common will 
earn over $12 per share. It must be re- 
membered in this connection, however, that 
the second preferred shares equally with 
the common if any dividend in excess of 
5 per cent is declared on the latter. 
is no 


There 
apparent reason why the second half 
should not exceed the first in earn 
ings, since the months of July, August and 
September should see the biggest sales of 
a product of this nature. The net result 
of the operations of this year will provide 
funds for full dividends and a large sum 


year 


to surplus for reserves, contingencies and 
extra dividends. This latter, however, is 
not probable so soon since it is reported 
that several back payments are due on the 
cumulative preferred. 

There has been in the past, and there 
still is, a distinct prejudice against water 
and bottling companies. Among other 
things, it is stated that the breakage is 
large enough to eat up considerable profits. 
However, an efficient management should 
have no trouble making good profits with 
a line of products with the wide distribu- 
tion and the good will attaching to the 
White Rock name. 














Interior and Exterior Views of Still Rock Springs 
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Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 


PE CUSICK & CO, 
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NEW YORK 
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THE BACHE REVIEW 


Will keep you informed on the businese 
and financial! situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 , 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















(HATHA 100 Years of Commercial Banking 
pHENy CHATHAM & PHENIX 


NATIONAL BANK 
Nay at Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 


guvecemvam, And 12 Branches 























PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
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Half Interest in 
Established 
Manufacturing 
Business 


Individual or group controlling 
$100,000 or more can obtain half 
interest in 25-year-old organiza- 
tion with fine modern plant, real 
estate, and rapidly growing basic 
manufacturing business. Company 
shows sound financial statement 
and invites thorough investigation. 
If suitably qualified, investor may 
have office of President or General 
Manager. Expansion of capital 
made necessary solely by increased 
Opportunities for business. Line 
is profitable, dignified, high grade 
and has little competition. Your 
telephone address will accelerate 
Personal interview. Box 4300, 
Financial World. 
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Building Permits in U. S. 





BUILDING PERMITS IN 160 CITIES 
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the diagram the heights of the col- 


i 


umns indicate in millions of dollars the 
values of permits in about 160 cities each 
1921. 
sections. The 
lowest portion in solid black represents the 


month since the beginning of 
column is divided in four 
value of the permits in New England and 
the cities of the Middle Atlantic States. 
The heavy cross-hatching shows 
the the Central States, while 
that in light shading indicates the permits 
in the Western States, and the portion in 
outline those in the South. 


part in 
permits in 


During nearly all of 1922 construction 
continued in unprecedentedly great vol- 
ume. This activity was accompanied by 
steadily rising prices for both materials 
and labor. Then, in the spring of 1923, 
the permit figures rose to so great a de- 
gree as almost to double in March the 


highest records reached in 1922. 
The result of the largely increased de- 


mands was to send the cost of building 
up so rapidly as to discourage those who 
were planning to build, and to alarm those 
who were called upon to finance the con- 
struction operations. The consequence has 
been a rapid falling off in the permit fig- 
most marked in the East, 

During 1922 and 1923, there has been 


under way in the United States the great- 


ures, 


est building boom that there has ever 
been in this, or in any other country. 


This large volume of new construction has 
constituted the foundation of 
period of prosperity. 


our present 
It came into exist- 
ence because there was a great shortage 
of buildings that had been accumulating 
during the war years, and it is beginning 
to decline in volume because the costs of 
materials and have reached 
heights that many building projects are 
now being abandoned or postponed. 


labor such 


——————_0—-—- 


Output and New Business Gains 

Electrical energy output at the operated 
public utility properties of 
& Electric Company 
August 11, 1923, 


Standard Gas 
for the week ended 
increased 7.80 per cent 
over the corresponding week in 1922. Ap- 
plications received for 2,266 new 
electric services, covering 930 kilowatts of 
lighting and 1,226 horsepower in motors. 
Electric connected load reports show a 
net gain of 266 customers, with 489 kilo- 
watts of lighting and 345 horsepower in 
Applications also were received 


were 


motors. 
for 1,133 new gas services. 
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How will the 
Ruhr 
Affect Us—and 
WHY? 


Contrary opinions are being 
expressed regarding the prob- 
able effect on American busi- 
ness conditions of a settlement 
in the Ruhr. 

Will their competition de- 
crease the demand for our 
goods or will their demands 
increase, bringing better busi- 
ness to us? 

The latest bulletin of the 
Brookmire Service discusses 
the German situation, arriving 
at definite conclusions with 
‘regard to the probable effect. 
The reasoning given is as im- 


portant as the conclusion 
reached. 
This bulletin may be had 


free and without obligation— 


ask for bulletin F-22. 


Fae ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMI = 


ECONOMIC SERVICE INC. 
15 Wese 45th Street New York 


< 
“The Or 


sginel System of ferecasting from Economn Cycles 




















Odd Lots 


give unusual diversification 
and offer a higher degree ot 
safety in your investments. 
Our booklet explaining the 
many advantages of dealing 
in Odd Lots sent upon re- 
quest. 
Ask for F. W. 509 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 























BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Member: New York Stockh Exchange 
145 Breadway Phone Rector 7662 
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What Would a Coal Strike 
Do to the Coal Carriers? 


N INCE the coal situation began to 

S become ominous, THE FINANCIAL 

Wor.tp has been asked what would 

be the effects of an anthracite coal strike 

on the railroads that can be classified as 

carriers of coal in anything like an im- 
portant quantity. 


A survey of the situation, and of the 
possible effects upon the railroads, has 
been made by Tuomas GIrBson, and are 
made the subject of a portion of his recent 
letter. The results of his survey show 
that only a half dozen of the important 
roads would be sufferers to any appre- 
ciable extent. And, in his opinion, there 
is room for conjecture as to just how 
some of these roads would fare financially. 


Higher Prices 


Those which own or control coal mines, 
and have been producing freely for some 
months, may find that a strike would bene- 
fit them by reason of higher prices. 


Such data as is available suggests that 
the losses of the so-called anthracite roads 
as a result of the last railroad strike were 
not nearly as great as the operating re- 
ports of the roads would seem to indicate. 

It is fairly certain that a strike would 
have a depressing effect upon anthracite 
road stocks for a time at least. For this 
reason purchase of a stock like Delaware 
& Hudson at the 
tended by risk. 


present would be at- 
3ut it would seem that 
the ultimate recovery of such stocks as a 
result of settlement of the strike would 


more than compensate the holder. 


Assuming Risks 


There are times when it is necessary to 
assume risks in order to obtain ultimate 
profit and benefits. Herewith are pre- 
sented tabulations prepared by Mr. Gipson. 
Table A shows the relative importance of 
bituminous as compared with anthracite, 
and that the latter represents about 8 per 
cent of all railroad tonnage. 


In Table B, the production of bituminous 
coal by coal-mining states producing over 
10,000,000 tons annually is given. 


Table C shows the relative importance 
of coal in the tonnage originating on lead- 
ing roads. 

In connection with the last mentioned 
table, Mr. Gipson says: 


“These are the only important roads 
on which coal traffic makes up a consider- 
able part of the tonnage. The anthracite 
roads may be classified as follows: Cen- 
tral of New Jersey, Delaware & Hudson, 
Delaware, Lackawanna & Western, Erie, 
Lehigh Valley and Reading. Contrary to 
general opinion, the seasonal variation in 
coal shipments is slight. The variations 
are so unimportant that they are not worth 
recording in detail, and it is also found 


290 


that no uniformity of trend is shown. 
That is, a certain month will show large 
shipments in one year and small shipments 
in the next. Anthracite shipments have 





averaged about 5,000,000 tons monthly in 
recent normal years. In 1921, a year 
where no labor disturbances occurred jy 
either the bituminous fields or in trans- 
portation, the average tonnage in the m 
important bituminous district was 24.6 per 
cent in the first quarter, 23.5 per cent i; 
the second quarter, 24.7 per cent in the 
third quarter, and 25.4 per cent in 
fourth quarter.” 


the 























Net Tons Originating (A) 
Class 1 Roads All 

Years Anthracite Bituminous Commodities 
| EE se eon wees 66,200,052 259,016,258 926,990,387 
I rat le ee er 75,130,309 279,973,677 1,023,131,101 
RRR eer ee Eee ee re OE 78,103,428 307,873,493  1,151,187,321 
a a ee 84,615,099 381,867,757 1,263,343,993 
ET aes 78,100,294 354,349,301  1,255,420,091 
I hme SS ia 77,097,428 288,753,404 940,182,560 

Producion of Bituminous Coal (B) 
(Last three figures omitted) 

State 1914 1916 1918 1920 1921 
Pennsylvania .............-...- 147,983 170,295 170,550 170,607 116,013 
West Virginia ................ 71,707 86,460 89,935 89,970 72,786 
I a ca 57,589 66,195 89,291 88,724 69,602 
i a ee 18,843 34,728 45,812 45,878 31,924 
ES RE 20,382 25,393 31,612 35,690 31,588 
indiana ................ 16,641 20,093 30,678 29,350 20,319 
Alabama ............... 15,592 18,086 19,184 16,294 12,568 
Colorado ........ 8,170 10,484 12,407 12,278 9,122 
ES 7,959 9,707 10,289 11,378 7,492 

Coal and Total Tonnage in 1920 (C) 
(Last three figures omitted) 

Road Anthracite Bituminous All Tonnage 
eit.) een 5,946 68,431 171,463 
NI TE TN icsicncssiennnhaniensnninn, sagan 37,765 65,646 
Chesapeake & Ohio.......................... 9 25,836 32,988 
Norfolk Gr “Western... wee 21,487 29,033 
“Or S| ARCA a eee 19,714 39,539 
ee 18 17,682 35,750 
SR a OS eer eee 218 15,244 44,468 
Sg URES Oo 2S. OY: ce ee 14,606 47 26,770 
BERMAN eS rer tee la Le ee 13,089 595 19,477 
A ) SEER ere enemeae 8 13,291 32,743 
a 2 eee sas iaaniaiaieaaaan 11,718 14 15,630 
Southern Ry. ........... eh eecdnianditaiabale 3 10,000 31,275 
ORE Ee Ce ee ere SS vee 19,110 
i Cena 510 7,906 37,212 
iNET» {ill iataihdiecnctsstiaiesotcntussigiedaisbiieindidainnson 26 8,661 12,154 
aaa a a 6,716 478 19,731 
URE 2 EOI ee roe > cee 13,938 
III « ccittsliccisicencatnenieteaemncaue «aban 5,690 8,318 
Ns Rs ecient ciabieinl? - cdleiilatbe 5,192 22,977 
iii niaceiinaiieeeia-  _caabiabahital 4,706 7,851 
I cial 4,585 17,830 
Sa I FI tdi daiiniciiioaaseseclglanmesasinsietsh 510 7,906 37,212 
CAC 1 Ca 5 OO ee re 5 3,859 28,496 
Oe SS ae eee 601 3,019 18,103 
NR ca alae 3,505 20,683 
CATO OT SRE Oe RE Lee te eS ee eT 3,304 4,591 
NINE ook ee ea 3,093 8,453 
ef , ce 577 2,326 28,543 
Re a ea ener 2,667 2 3,466 
DO I ca nr kee 2,213 2,305 
ee eee 49 1,986 17,858 
A Re en eee ees 1,791 8,784 
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“Listed” Securities 


(Concluded from page 275) 














‘erable. You would get a slightly 
percentage of return—yield—on 


cure bonds. 
just as circumstances may arise 
h render it desirable or necessary to 
sell your house, so comes the time when 
may want to sell your obscure bonds. 

‘Who wants them?” Well, you find 

t apparently nobody wants them. You 

a long time and usually find that 
nt have to accept a substantial reduc- 
in price before some bargain hunter 

| take them. 

If you have well-known bonds you find 
ey can be sold immediately. Everybody 
nows what they are worth and plenty of 

ple are ready to give full value for 

That is what is called “marketability.” 

Whenever large numbers of people want 
a certain class of goods and these goods 

produced in sufficient quantity to meet 
this demand, then markets come into 
They exist for the convenience 
nd service of buyers and sellers. 


existence, 

lf you are a seller, you try to furnish 
vhat the market demands. So, if the 
market wants red tomatoes, it is difficult to 
sell yellow tomatoes and then only at a 
price. The quality and food 
value may be precisely the same. 


reduced 


So the stocks and bonds which are being 
hought and sold every day are always 
salable at a price which may vary from 
day to day according to supply and de- 
mand or other causes, but which is known 
to every security buyer and seller in the 
whole country. Other securities which are 
not traded regularly on a stock exchange 
may be just as sound and safe, but they 
are more difficult to sell. 


Stocks and bonds regularly traded on 
New York Stock Exchange, for exam- 
ple, have met certain requirements which 
them to be “listed” and to be 
ted day by day. 


That a stock or bond is 


ent tle 


“listed” is not 
t guarantee of its price or value—that is 
eit to the consensus of buyers’ and sell- 

judgment—but it is an assurance that 

security has been impartially investi- 
by experienced traders and _ that 
is a more or less extensive market 


the average investor, marketability 
point for serious consideration. If he 
that he may need his invested funds 
rarily or permanently for some other 
se, or if he will want to change his 
tment for more desirable securities 
changed circumstances, then he will 
ell to keep a substantial proportion of 
funds invested in “listed” securities. 
are practically “liquid assets,” con- 
le into cash at any time. And cash 
mighty useful commodity—when you 


if 
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attention as large orders. 


52 Broadway 
New York 





ODD LOTS 


put you on the same footing as the largest investors 
in diversifying your holdings among high-grade secur- 
ities. This practice is advised by financial authorities. 


You can buy odd lots of any listed security through 
us—we execute odd lot orders with the same careful 


Send for our helpful booklet 
“A Question Answered” 


Ask for K 


HISHOLM & (HAPMAN 


Members New York Stock Exchange 


Widener Building 
Philadelphia 




















Tobacco Stocks 
(Concluded from page 271) 














to the August forecast of the Department 
of Agriculture, will be  1,474,000,000 
pounds. This is the fourth largest crop 
in history. The season has just begun to 
pick up after the summer dulness and 
some buying is being done at 45 and 50 
cents for fillers and wrappers. With the 
extra large crop the tobacco companies 
are assured an edaquate supply of raw 
material at a reasonable price. 


Half-year earnings are not reported, but 
there can be no doubt that the common 
stocks will exceed their 1922 mark and will 
earn between $20 and $25 per share. 

The demand for tobacco products is 
greater this year than ever before and, 
with costs only slightly up, earnings can- 
not help but be big. 

The common stocks are high. The divi- 
dend rates are 12 per cent, and the stocks 
sell to yield 3.90 per cent for REYNOLDS 
Togsacco “B” to about 7% per cent for 
AMERICAN SNurFF. All these companies 
earn enough, however, to be able to in- 
crease their dividends, and it would not 
be surprising if one or more did so before 
the end of the year. 

Guenther’s Independent 
of Listed Stocks rates: 


American 


Appraisal 


Tobacco, common, “A.” 
Lorillard, common, “A.” 
Tobacco Products, “B.” 
R. J. Reynolds, “A.” 
Liggett & Myers, “A.” 
» American Snuff, “A.” 


United Light Reports 
United Light & Railways Company for 


the twelve months ended July 31st showed 
gross earnings of $12,434,572, the largest 
for any twelve months’ period in the his- 
tory of the corporation, and an increase 
of 10 per cent over gross for the twelve 
months ended July 31st, 1922. Net earn- 
ings for the twelve months of $4,109,933 
were 17 per cent larger than for the pre- 
In accordance with 
the company’s policy of eliminating, as 
rapidly as possible, subsidiary bonds and 
preferred stock, interest charges on fund- 
ed debt of subsidiaries decreased $175,778. 
Surplus available for the dividends on the 
common stock was $1,244,120, an increase 
of 32 per cent. For July, 1923, gross earn- 
ings increased $28,934; net earnings gained 


ceding twelve months. 


$29,537, and surplus available for common 
stock dividends increased $4,907. 


——.—_0—_——- 


The Berating Hopkins 

N a long tirade S. Poitip Hopkins of 

Houston, Tex., who has some oil units 
to sell on his own accord, charges the Gov- 
ernment in its efforts to clean up the nu- 
merous oil frauds with lending its great 
power to the Standard Oil companies to 
drive the independents out of business. 
His message urges the unsophisticated in- 
vestor not to allow himself to be duped, 
otherwise he will kill off every opportunity 
to grow rich himself by developing good 
his What 


Hopkins says is pure buncombe intended 


oil properties with capital. 
to pull the wool over the eyes of his pros- 
pective clients. He would succeed better 
in convincing them his proposition is not 
of the ordinary mushroom type did he pro- 
vide more financial data in place of wast- 
ing several pages on a dissertation as to 
whether the reader of his letter has been 
robbed and lied to. Such generalities are 
what the oil vulture considers his princi- 


pal stock in trade. 


291 



































Are You Looking 
Ahead? 


When your favorite specula- 
tive securities have run their 
course and carried you behind 
in the race for financial inde- 
pendence ; 


When these spculations which 
you considered absolutely de- 
pendable fail to return interest 
or dividends ; 


When that time comes 


BRENNAN 


First Mortgage Real Estate 
Gold Bonds 


will still be paying interest reg- 
ularly, uninterruptedly, year in 
year out to the last hour of 
maturity. 


Worth investigating. 


All of the many details essen- 
tial to the safeguarding of 
BRENNAN BONDS are in- 
corporated in our Booklet, 
which is a master treatise on 
the subject. It will tell you 
how to apply the acid test to 
prove the safety of your in- 
vestment. Every investor 
should read this booklet. It 
will tell you how you may 
secure a large income from 
the proper handling of your 
investment bond buying with 
an assurance of safety 
through making use of our 
service. 


It is yours for the asking. 
Simply clip this coupon and 
mail it to us. The edition is 
limited and will be mailed 
only to those requesting it. 


JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, III. 


°e2e89 98073429089) 0069 68 6.2.06 
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Two Steel Leaders 


(Concluded from page 275) 
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its capitalization. It was alleged that the 
latter paid too high a price for what it 
got. That is a contention which this 
writer does not propose to discuss. Time 
will tell the story. 


At the close of 1921, BrrHLEHEM’s 
capitalization totaled around $251,200,000. 
When the readjustment incident to the 
acquisition of Midvale was completed, 
the total capitalization, assuming the ex- 
change of preferred stock complete, stood 
at about $462,800,000. ‘ 


Prior to the Midvale ‘deal, or at the close 
of 1921, the capitalization represented 
about $84 per ton for a capacity of ap- 
proximately 3,000,000 tons. With the Mid- 
vale addition, capitalization was about $61 
per ton for a capacity of around 7,600,- 
000 tons. 


It is argued that, by virtue of the above 
showing, the increase in capitalization was 
not excessive. Another argument is that 
the ratio between bonds and stock was 
greatly improved as a result of the most 
recent capital adjustments. In 1921, bonds 
were 58 per cent of the total capitalization. 
As a result of the capitalization changes, 
bonds will comprise about 47 per cent 
of the total. 


Originally, there were two kinds of 
preferred stock, and two common stock 
issues. It is regarded as possible that 
the 8 per cent preferred may be elimi- 
nated entirely. The common stock now 
is of one class. It totals $180,000,000 as 
compared with a total previously of $60,- 
000,000 of both A and B common. 


Earnings Improve 

In the first quarter of this year, the 
earnings of the Bethlehem plants were 
not sufficient to cover the common stock 
dividends. In the second quarter, earn- 
ings were at the annual rate of close to 
$10 a share, or nearly twice the current 
dividend rate for the common. 

According to indications, earnings in the 
third quarter will be off quite materially 
from the standard set in the preceding 
quarter. And I would not risk prediction 
as to what will happen in the final quar- 
ter of the year. 
perfectly safe to conclude, 
however, that 1923 earnings will be a very 
substantial improvement over those for 
1922. 


It seems 


If this writer were a holder of Beth- 
lehem Steel, he would watch the progress 
of the industry carefully, and would be 
prepared at all times to take advantage 
of a favorable market for the stock. At 
its recent price, it has not fully dis- 
counted the possible favorable showing 
for the 1923 year, as it is some twenty 
odd points below the high quotation since 
January last. The nimble trader, there- 
fore, should be able to realize a substan- 
tial profit, assuming that the price,’ be- 
tween now and the end of this year, will 
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come near to or duplicate the previous 
1923 record. 








Republic Steel— 








O earning power at all was shown 

for Repusiic Iron & STEEL during 
1921 and 1922, so that the earning of 
$9.55 a share for the $30,000,000 of com- 
mon stock in the first half of this year 
was interesting. Of course, the company 
has declared out of profits, for the pre- 
ferred shares, enough of the accumula- 
tion of dividends on that stock to leave 
a balance to be paid of 3 per cent. But 
the earnings in the first half of this year 
were sufficient to wipe out all of the 
senior share accumulation and to leave 
a balance for the common equal to $3.70 
a share. 

The wonder, in the face of the above, 
is that the common stock now should be 
commanding a price that is only a few 
points above the low price for last year. 

The writer is not prepared to go on 
record as believing that the current quar- 
ter will repeat the performance of the 
June period. And the possibilities of the 
last quarter cannot be estimated any more 
than can those for Bethlehem for the same 
period. 

But, judging by the indications for the 
year, the outlook for some sort of pay- 
ment on the junior stock in the not distant 
future seems fairly promising. 


Short Swing Investments 

It is conceded that the steel business 
is a peculiar one, in that so many of the 
manufacturers generally are either princes 
or paupers. There does not seem to be a 
happy medium. For that reason, pur- 
chases of steel stocks generally should be 
made with a view to a shorter swing than 
in the case of companies where earning 
power has a greater degree of stability. 

Unfilled order statements of this com- 
pany recently have not held out much in 
the way of encouragement. But at pres- 
ent we are in a period of seasonal quiet 
in the steel industry. Recovery is apt to 
be rather sharp and pronounced. At any 
rate, there seems to be sufficient in the 
way of possibilities, in connection with 
probable earnings for the full year, to 
justify consideration of the common stock 
of this company as an attractive specula- 
tion. The preferred, in view of the pay- 
ment so far of back dividends, and the 
possibility that a permanent dividend ba- 
sis may be reached, is in a rather strong 
position, 

Although the capitalization of RepuBLic 
Iron & STEEL is not too obviously large, 
a review of past earning power is so con- 
vincing of the prince or pauper character 
of the business to justify the conclusion 
that, at best, the stocks of the compan) 
are most attractive for a comparatively 
short swing. They are not securities that 
stand up well as permanent investments. 
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What About Defaults? 
By C. M. Harger 


NE hears a great deal of discussion 

as to the amount of default to be 

expected in the farm loans of the 
Middle West. Some of the statements 
are greatly exaggerated, and give an im- 
pression of a host of foreclosures that 
will bring loss to investors. The facts 
are not difficult to obtain. Interest is in 
default all through the farm country. 
Farmers are not all good business men 
any more than are grocers or clothiers. 
They fail to make their plans intelligently 
and when deflation comes in the crop 
prices, as has been the condition this year, 
they have to readjust themselves to the 
situation. The leading insurance com- 
pany loan agency at Lincoln, Neb., had 
$61,000 interest defaulted more than thirty 
days on July 1; on August 1 it had $51,000 
thus affected. This amounts to 9.5 per 
cent of the interest due, but the indica- 
tions are that no greater percentage will 
be seen. Indeed, the amount has been 
reduced $10,000 in one month, of course, 
taking in some of the harvest money. Its 
manager estimated that about 3 per cent 
of its first mortgage loans will default. 
These are mostly loans made by specula- 
tors in land, but no loss is anticipated for 
the investor as the appraisement was made 
on the real value and not on the specula- 
tive value of the properties, the case in 
loans of the West generally. Even the 
federal estimate of land values has been 
reduced from $125 to $96 for all Nebraska 
land. Such sales as have been made have 
been on a basis of about pre-war figures. 
Land is selling very slowly, due to a poor 
wheat crop in the Western portion of the 
state and the low price of the crop. The 
Joint Stock Land Bank at Lincoln has less 
unpaid interest due than a year ago, about 
$37,000, but its loans are all amortized and 
hence less likely to be defaulted than 
Straight loans. The average appraised 


valu of all its property taken as security 
tor loans, 645,115 acres, is $110.69; it has 
loaned an average of $43.61 per acre, 


hich ought to be plenty safe. Its records 
of land on which it held loans 
m October 1, 1918, to date, is interest- 


ing. The average sale price was $144.65, 
but this included the boom period when 
land ° 

‘and values went sky-high. They are 
mucl 


lower now. 


The Federal Land Bank at Omaha has 
farm loans in the states of Iowa, 
ka, South Dakota and Wyoming. 
se is loaned $84,811,000, and inter- 
due as of August 1, $94,680, of 
Which about $42,000 is on the South Da- 
ans. This seems to be a fairly 
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good statement, considering the situation 
that has faced the farmer with short crops 
and low prices. Nebraska is getting about 
75 cents for its wheat and has a yield of 
27,000,000 bushels compared with 57,000,- 
000 last year. However, it has a corn 
crop 40,000,000 bushels greater and this 
will aid in offsetting the wheat losses. 
The Nebraska farmer is turning to diver- 
sified agriculture, and is getting away 
from the one-crop system. He may not 
go as far as he ought, but that will depend 
on what happens to prices of wheat. A 
large number of farms have second and 
third mortgages which have been given to 
carry on expenses and these will be re- 
adjusted to clear up the property, leaving 
only a first mortgage. Of course, this 
will enter into the court records and look 
bad, but generally there is far less actual 
suffering than is reported by excited com- 
mentators on finance. Wheat is not the 
only thing the farmer raises, and he is 
making some income in other ways. But 
the important thing is that even in case of 
a foreclosure some other farmer will take 
the land and start on a sounder basis, and 
will be able to work with a smaller han- 
dicap of debt. The investor does not 
stand to lose. He will find that the land 
is in most cases worth more than his debt, 
unless it was a partial payment for pur- 
chase at high prices for speculation. Even 
if he should take in the land, there will 
be a profit in holding it, for one cannot 
go into the real farm section without be- 
ing impressed with the fact that the good 
farm soil of this country is a sound in- 
vestment and sure to be of greater worth 
in coming days when agriculture swings 
back to normal. 


——o0—————_ 


Real Estate Merger 


NDICATION of the broadening of its 

activities in the real estate loan field is 
given by the announcement of the Ameri- 
can Bond & Mortgage Company of New 
York and Chicago of the absorption of the 
real estate bond business of the Union 
Mortgage Company of Detroit. This com- 
pany, with a capital of about $4,000,000, 
has for a number of years been one of the 
largest operators in real estate mortgage 
bonds in that section of the country and 
its entire bond department organization has 
been taken over by the American Bond & 
Mortgage Company. 


Loans which the Union Mortgage Com- 
pany have made on downtown property in 
Detroit include the Capitol and Madison 
Theatres and the Michigan-Lafayette 
Building, now nearing completion, white in 
the residential section many of Detroit’s 
most prominent apartment houses have 
been financed through the offerings of this 
company. 


The American Bond & Mortgage Com- 
pany, with resources of more than $10,- 
000,000, has its main offices in New York 
and Chicago, with branch offices in De- 
troit, Boston, Cleveland, Grand Rapids, 
Philadelphia, Davenport, Rockford, Syra- 
cuse, Columbus and Des Moines. 








GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 


due. 


Also 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 








e\ Were right on the ground 
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Real Estate First Mortgages 
First Mortgage Gold Bonds 
Industrial and Municipal Bonds 


We handle only the best grades of 
securities. More than forty years’ 
experience. Clients throughout the 
U. S. and many foreign countries. If 
safety and service interest you, 
write for pamphlet “I” and offer- 
ings. 


Partial Payments if Desired 
E.J. LANDER & CO. 


ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 

















How to Select 
Sate Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an. investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 


George M. Forman & Company, Dept. 179 

105 W. Monroe St., Chicago, Illinois. 
Gentlemen: Please send me at once your 

book, “How to Select Safe Bonds.” I am 

under no obligation. No salesman is to call 

on me. 
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Analyze Your Securities — 


| Chart Your Present Holdings or 
, Contemplated Purchases with 


A GRAPHIC GUIDE TO INVESTMENTS 
Fost but effective method for testing securities. Every 


investor should utilize this means to check up stocks or 



















E 
A GRAPHIC GUID 
TO INVESTMENTS 


bonds which may have deteriorated since purchase and to gauge 
| the merits of new security offerings. 


This Guide contains over 60 important questions 
which should be answered to your satisfaction. 
Let it be your Key to Safe Investment. 


convenience. 
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Use this Coupon today 


eae -—eneae ow aoe am aw ee ae oe ow oe oe ae = 
! 1 So Act Now. 
; Please send me your Guide to Safe Investment show- 3 
y ing how to distinguish a good investment from a | 
poor one. : 
' | 
! 
i Name 1 
: 1 
b. 37 de 1 
, Address 4 


The coupon in this advertisement is for your 
Write your name and address on 
it, then tear out and mail. 
will be promptly mailed you without cost. It 
may be the means of saving you from severe loss. 


Clarence Hodson s[o | 


ESTABLISHED 1893 =—= INC 


PECIALIZE IN SOUND BONDS | 
YIELDING ABOVE THE AVERAGE | 


135 BROADWAY 
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The Business Outlook Is Good 


(Concluded from page 269) 

















“That’s a mistake,” he declared. “What 
was wheat a year ago? About a dollar 
and six cents. What is it today? About 
three cents lower. If people would only 
go a trifle deeper and search for the full 
facts about any situation, they would find 
that most of the things they have been 
allowing to worry them never existed in 
fact. . 

“As a matter of fact,” he went on, “the 
business of the Woolworth Company, and 
it is representative, in the agricultural 
communities, shows a gain over last year 
of from fifteen to twenty per cent. 

“The mail order houses are doing more 
business today than they ever did, despite 
the fact that the farmer’s wife now has 
her fliver and, instead of picking up a 
mail order catalogue when she wishes to 
make her purchases, goes to town ten or 
more miles away and sees the kind of 
things she wants displayed on the counters. 
In the face of that changed condition, 
mail order business is showing a remark- 
able growth. 

“And bear this in mind—the mail order 
houses, and organizations like ours, do 
business on a cash basis. The farmers 


and the farmers’ wives, are spending more 
Where is 
it coming from? Surely it does not prove 
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cash than ever, as sales prove. 


that the agricultural districts are in a bad 
way.” e 

I reminded him that certain political 
leaders are asserting that the farmers are 
in a sorry plight and need rescuing from 
some threatening disaster. 

“Such talk is more of a political nature 
than anything else,” he declared. “It is 
true that the farmer today has to pay 
more for his hired help, and he has to pay 
more for a great many things which he 
learned to use during the war. He finds 
it difficult, perhaps, at present to maintain 
certain standards which the so-called in- 
flation period taught him. We cannot ex- 
pect him to wish to return to the old order. 
But he should patience. He 
should try to be just a little more business 
like in his methods of farming, for ex- 
ample. 


exercise 


Certainly no legislative measures 
are going to do him any real or lasting 
good. 


sion. 


The emergency tariff was a delu- 
And other makeshifts he 
has tried have proved ineffectual.” 


several 


Unjust Criticism 
His attention was directed to criticisms 
of the Federal Reserve System which 
have been made by self-styled champions 
of the dirt farmer in politics. 
“The criticism is unjust,” he replied. 


“The farming communities were helped 
when they needed help, and could present 
legitimate claims, just as every other kind 
of legitimate business or enterprise was 
helped. But Federal Reserve System 
statements show that applications for loans 
in agricultural sections today are much 
below those of a year ago.” 


Mr. Parson is not one of those who be- 
lieve that America can afford to sit back 
and wait for Europe to solve her prob- 
lems, or that we can feel assured that 
we can get along without Europe. 


“The war changed conditions so that 
the normal we used to know can be con- 
sidered as something that would be sub- 
’ he declared. “We 
European markets for the consumption of 
our basic raw materials. We need Europe 
as a buyer of steel, wheat other 
grains, copper, cotton and other such ma- 
terials of a basic nature. Until Europe is 
in a position to absorb our surplus of these 


aie 
normal now,’ need 


and 


commodities, this country will have to be 
content with a measure of prosperity that 
will be considerably short of maximum 
True, we can have a reasonable prosperity 
—but it will be incomplete. 


“The war forced factory production to 
a quantity basis that had not been dré med 
of as possible before the war. Those 
operate our factories are not going to 
content to go back to normal as repre- 
sented by the old scale of production, any 
more than the farmers or the working- 
men of the country are going to be con- 


f 


tent to go back to their old standards ©! 
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We cannot hope by any process 
‘ consume to the full limit of our pro- 
iyctive capacity. There must be a sur- 
plus. And that surplus, small though it 
may be in quantity and in dollar value, 
represents the difference between reason- 
prosperity, which will be nothing but 
stricted prosperity, and complete pros- 
nerity for everyone. 
[ said to you before, I am an opti- 
mist. Some of my friends have found 
t with my optimism. But I, personally, 
believe that Europe, although she is in a 
bad way, is not in a hopeless condition. 
| | am confident that she is on the sure 
road to,recovery of economic importance 
snd economic salvation. 
“| can observe nothing fundamentally 
wrong with this country. We have far 
wore to be thankful for than we have to 


” 
rry over. 


Up the Ladder 


\bout thirty years ago, H. T. Parson 
was a bookkeeper for the Woolworth 
Company. He was a small cog in the ma- 
chinery—just one of the units in the great 
organization which F. W. Woolworth had 
built in a comparatively short time from a 
single country-town general store to a con- 
tinental chain of more than 1,000 stores 
doing a total gross business of more than 
167 million dollars a year. 

PARSON is no pampered child of fortune. 
He knows what work means. He has had 
to climb. He was not pulled up, unless ad- 
vancement in recognition of his ability 
can be so described. 

| have said that he admits that he is 
an optimist. But he is not the kind of 
optimist who allows enthusiasm to run 
away with him. He does not like the sort 

| “boom” which is the delight of those 
who never think of consequences and live 
nly in the present. 

He believes that merchants should not 
buy from hand to mouth—that they should 
have courage right now to order so that 
they will not have to write rush on their 
order blanks. I think that courage is one 

chief traits. 


Value of Money 
Mr. PARSON two years ago, in an article 
lished by a leading magazine, wrote: 
“The great trouble with this country in 
nt years has been that our people have 
sight of the value of money. The 
quarter took the place of the nickel, and 
the half-dollar went as freely as the dime 
had gone. Now, with wages reduced and 
with many workers unemployed, more 
lue attaches to the nickels and the dimes, 
ve and ten-cent merchandise is being 
sought where the limits were a quarter, 
cents and a dollar before. That’s 
Why our sales have grown so largely, and 
good sign for the future of the 
country.” 
where in this issue of THE FINAN- 
WorLp is published a letter received 
subscriber, which is interesting 
much the same lines. 
present head of the great Wool- 
Irganization likes to have things 
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proceed in an orderly fashion. That. is 
why he dislikes booms of the sort which 
please the speculators who have the gam- 
bling fever in their blood. And he for- 
sees an orderly prosperity ahead of us and 
believes that the investor who is wise, and 
also is courageous, has opportunity now 
that is greater than any that ever has been 
available. 
No Extra Dividend 

Denying that any extra distribution was 
being considered by the F. W. Woolworth 
Company, H. T. Parson, president, de- 
clared that no plans were under con- 
templation for an extra cash dividend, a 
stock dividend or a splitting up of shares 
either this year or next. 

Market strength of the stock which has 
carried it to a new record high of 259 was 
accompanied by rumors of pending devel- 
opments, such as a substantial stock divi- 
dend or a splitting up of shares on a ten- 
for-one basis. 

The policy of the Woolworth Company 
this year, Mr. Parson said, will be to 
maintain the regular $8 dividend rate, liqui- 
date bank loans and drain on the profit 
and loss surplus and to reduce the good 
will account in furtherance of the policy 
adopted last year. 

Early this year the Woolworth Company 
retired the entire $10,000,000 of preferred 
stock at $125, representing a cash outlay of 
$12,500,000. To accomplish this and to 
meet other incidental expenses, such as 
taxes and purchase of real estate, Wool- 
worth borrowed from the banks. These 
loans have since been reduced substan- 
tially and now stand at about $4,000,000. 
Earnings beyond current requirements are 
being used to pay off the remaining loans 
and not to pay extra cash dividends, ac- 
cording to Mr. Parson. 

a 


Caught by Another Controller 


UE to the activity of the Attorney 

General’s staff the sale of the stock 
of the M. V. Train Controller was sud- 
denly brought to an end. A temporary 
injunction was granted restraining the 
concern and its agents from continuing 
their efforts to interest investors in the 
shares of the concern. The M. V. Weather 
Train Controller Co. has been before the 
public for several years and has been the 
subject of adverse criticism in the columns 
of THe FINANCIAL Wortp and other pub- 
lications engaged in keeping its readers out 
of doubtful enterprises. According to the 
Attorney General’s office, until it stopped 
and controlled its stock-selling activities 
the concern had sold approximately $900,- 
000 of stock and has little to show for it 
today. 

a 
Copper Hits a New Low 
Spot copper fell to another new low for 

the year this week, when the quotation on 
the Metal Exchange showed a recession 
from 13.70 cents a pound to about 13.62, 
a loss of eight points for a single day. The 
large selling agencies continued to ask 
13% cents, but consumers were able to buy 
at the lower figure to fill existing demands, 
which admittedly were small. 





ST. LOUIS 
ark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis Mo. 








$35,000,000 


REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupons due September 1, 1923, of the above 


Bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


New York, August 31, 1923. 








DIVIDENDS 








The 
North American 


Company 


QUARTERLY DIVIDEND No. 78 

ON COMMON STOCK 
_A Quarterly Dividend on the Common 
Stock of the Company will be paid on Octo- 
ber 1, 1923, in Common Stock at par at 
the rate of 2'4%, to Common Stockholders 
of record at the ciose of business on Sep- 
tember 6, 1923. 

Stockholders who desire cash for the 
Common Stock which will be issuable to 
them in payment of such dividend may, by 
signing and returning o-cer form provided 
for that purpose so that it shall be received 
by the Company not later than September 
13, 1923, receive cash in the amount of $20. 
per share of Common Stock issuable in pay- 
ment of such dividend, being equal to 50 
cents per share (or 5% on par) of Com- 
mon Stock held by them at the close of 
business September 6, 1923. 


Attention is called to the fact that the 
present market value of the Common Stock 
is in excess of the amount which stock- 
holders will receive who take cash. On 
such market basis the dividend is equivalent 


1 


to about 55 cents per share. 


QUARTERLY DIVIDEND No. 9 
ON PREFERRED STOCK 
A Quarterly Dividend of 14% (75 cents 
per share) on the Six Per Cent. Cumula- 
tive Preferred Stock will be paid on Octo- 
ber 1, 1923, to Preferred Stockholders of 
record on September 6, 1923. 


‘The stock transfer books of the Company 
will not be closed. 
ROBERT SEALY. Treasurer 
New York, August 27, 1923 








Swift & Company 
Union Stock Yards, 


Dividend No. 151 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on October 1, 1928, to stockholders of record, 
September 10, 1923, as shown on the books of the 


le Cc. A. PEACOCK, Secretary 


Chicago 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del. August 20th. 1923 
The Board of Directors has this day declared 
a dividend of 1%% on the Common Stock of 
this Company, payable September 15, 1923, 
to stockholders of record at close of business 
on September 5th, 1923; also dividend of 1%% 
on the Debenture stock of this Company, pay- 
able October 25th, 1923, to stockholders of 
record at close of business on October 10th, 
1923. 
CHARLES COPELAND, Secretary. 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, August 29, 1923. 
DIVIDEND NUMBER 84 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable on October 22d, 1923, 
to holders of such shares of record at the 
close of business at 12, Noon, on September 
15th, 1923. 
A. H. MELIN, Secretary. 


295 





7. ere 








Pre reeer 


















New York Stock Exchange 


Representative active stocks as of Friday, August 31, 1923: 

















Week's sales: Saturday, 275,508 shares; Monday, 517,812 shares; OILS 
Tuesday, 675,300 shares; Wednesday, 802,875 shares; 
Thursday, 860,495 shares; Friday, 565,200 shares. se wie 56% 10% Bavme@all, A. ccccece 10 1 
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SJELKE, Hoop & Co. 


Members New York, Chicago 
and Detroit Stock Exchanges 





Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 


2us S. La Salle St. 616 Griswold St. 
Chicago Detroit 




















Insurance Companies 
LIFE, FIRE AND MARINE 





—Market— Income 
Name Bid Asked Yidle 
na Life ...ec- 795 805 2.48 
ne Pie cccsss 475 485 4.95 
CFIC 14.8650 18 19 6.26 
er. Alliance .. 340 355 6.63 
so. Co. of Am.. 110 eee ee 
nkers & Shprs. 155 eee — 
of Mi. Beosce 223 230 6.22 
itinental ..... 90 93 6.45 
imonwealth .. 300 eee eee 
Conn. Gen, Life.. 700 eos one 
I OFMl .essesecs 250 ese sack 
idelity-Phenix .. 107 110 5.45 
fireman’s, N, J.. 1856 195 6.15 
Franklim .cceccecs 128 133 4.51 
Great-American .. 244 248 6.45 
Glens Falls ..... 50 5 4.13 
Giobe & Rutgers. 625 ca oe 
Hanover .cesesecce 80 85 5.88 
Hartford Fire .. 470 480 4.17 
Hart, Stm. Boiler 410 oun eee 
HOMO csccccesece 346 350 5.14 
. ynal Fire ... 575 585 3.42 
ional Liberty. 157 162 6.17 
vy Jersey .ecoe 17 2% ous 
NOUR <n caaseou> 145 150 5.33 
ne Raver cence 63 eee eee 
CROP .0040s%5 250 eee 
CINC seccvcceccs 65 eee 
ODIS secevecene 665 oee See 
BOGE  iciekeew snc ese 93 6.45 
dard Fire ... 80 100 4.00 
CIOTS. ccassove 550 560 
velers Rights. 150 153 
United States ... 60 eee eas 
Westchester ..... 41 43 5.81 
_-0---— 
National Banks 
Income 
Bid Asked Yield 
rican (Nat'l) .. 145 155 aa 
rican Exchange 286 291 5.15 
nx Nat'l Bank.. 140 155 me 
hers & Drovers 127 137 5.84 
tol Nat'l Bank. 123 129 one 
National .... 342 347 5.76 
[CEs wsteadn ees 525 532 4.52 
TTC ee eT 344 348 5.74 
mn & Phoenix 256 260 6.20 
CPCE sceccoves 293 296 5.40 
POR. cs ccoes 218 224 5.31 
River wcesces 205 215 5.58 
National .... 1200 1210 4.14 
2 Pee ie tee 235 245 3.67 
yihar ks ahh weed 184 189 6.34 
BOM G centiauauas 260 270 5.55 
PEAMOVOT .scecceeve 630 690 3.48 
SOSTIGIBM 6 acacnvcs 325 335 5.97 
I anics & Metals BS6 390 6.15 
ae ee 419 424 5.65 
6. rsveeeserueus 297 305 5.24 
DOBFG sevececons 365 375 4.27 
ee ee 
Public Utility Earnings 
CONSUMERS POWER COMPANY 
lonth of July: 1923 1922 
earnings ....$1,259,332.90 $1,085,571.02 
8 ImOOMMO ....<> 531,611.57 497,781.55 
ncome before 
plm’ts & depr.. 342,430.61 296,300.00 
r7 months ended July 31: 
earnings ....$9,441,995.78 $7,924,497.03 
s Income ..... 4,407,171.34 3,831,378.38 
ncome before 
plm'’ts & depr.. 3,096,721.00 2,401,783.08 
‘ORTHERN OHIO ELECTRIC CORP. 
lonth of July: 1923 1922 
earnings .... $802,328.10 $706,942.13 
SS income ...... 163,356.47 196,153.01 
income before 
pi'm’ts & depr. 6,855.13 34,507.93 
r 7 months ended July 31: 
earnings ....$6,083,439.28 $5,293,431.52 
8 income ...... 1,509,557.15 1,478,579.78 
necome before 








pl'm'ts & depr.. 388,479.57 329,241.84 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 


ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor. 


Public Utility Properties—An interesting booklet may be had con- 


taining a list of Public Utility properties bonds which may be 
purchased on monthly payment plan, by writing to Henry L. 
Doherty & Company, 60 Wall St., N. Y. City, mentioning Tue 
FINANCIAL Wor_p. 


Chile Copper 6s—Upon request the National City Company of New 


York City, will send you an interesting booklet on Chile Cop- 
per 6s, Collateral Trust convertible gold bonds, Series A due in 
1932. Please mention THe FinANcIAL WorLp when writing for 
this circular. 


Odd Lot Trading—aAn interesting and enlightening booklet is given 


free upon request by John Muir & Company, on odd lot trad- 
ing. ‘To the small investor who buys shares in small quantity 
this book would prove invaluable. 


Northern New York Utilities, Inc.—To those who are considering the 


purchase of a good public utility we advise to write E. H. Rol- 
lins & Sons, 43 Exchange Place, asking for their circular describ- 
ing the Northern New York Utilities, Inc. Please mention THE 
FINANCIAL WorLD when requesting Circular T-441. 


“Money Talks’”—Chisholm & Chapman, 52 Broadway, are issuing an 


interesting booklet entitled ‘Money Talks,’ dealing with odd 
lots, which may be had upon request. Ask for booklet K., men- 
tioning THe FinANCIAL Wor Lb. 


“Bache Review’—J. S. Bache & Company are offering the ‘“‘Bache Re- 


view” free on three months trial. Ten minutes a week spent 
in reading it will keep you posted on current events and their 
Significance, enabling conclusions to be drawn by those inter- 
ested. Please mention THe FinAnciAL WorLbd when writing for 
this Review. 


A Graphic Guide to Investments—This chart has been prepared tor 


the guidance of investors in testing securities. It lists over 60 
requirements of a good investment. Copy may be obtained 
by writing to Clarence Hodson & Co., 135 Broadway, New 


York. Please mention THe FINANCIAL Wor_pb. 


“How to Select Safe Bonds’’—This is the title of an interesting book- 


let which tells how to make the eight tests that prove the safety 
of every investment. George M. Forman & Co. have a limited 
edition of this book for distribution. Copy may be obtained by 
writing to the above firm at 105 West Monroe Street, Chicago, 
Illinois. Please mention THE FINANCIAL WorLpD. 


OF CONSTRUCTIVE 
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September Appraisals Now Ready 


He Shares His Views With You 
On Over 725 Stocks 


T is dificult to pin your best friend down to a frank opinion of a single 


stock, let alone of many; and then it is doubtful if his opinion would be 
of much value. 





But a man with over 25 years of professional experience in financial 
matters studied every active common and preferred stock on the New York 


Stock Exchange, over 725 in all, and set down his opinion of each and how 
he would rate it. 


It is called GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS, and 
you can get a copy of the current issue for the small sum of $2. If there is 
anything about any active stock from Adams Express to Wright Aeronau- 
tical that you want to know, this little book will tell you. It will give you not 
only the statistical figures but the editor’s opinion and a rating. 


Of Immense Value to Investors 


In this way you can guide yourself in your investments, in deciding whether to hold or to 
sell. You need not necessarily take the editor’s judgment, but it will at least be a help. You 
will see the figures upon which he based his views, and perhaps that will clarify matters for 
you. Many have said GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks is the most 
valuable compendium of financial information for the general investor that ever issued from “the 


Street.” It is published under the auspices of THE FINANCIAL Wor bp, backed by its over 20 
years of good reputation. 


You should, of course, subscribe by the year, but in any event send for the current issue, 
and we are sure your annual order will follow. Everything is conveniently arranged for you 
below. Reach for your fountain pen and your check book—nuisances no doubt, but proverb- 
ially necessary evils. Later on you will be glad you acted upon this advertisement. 





atic beteditieieeiide teas a SIEEE DETACH HERE - seveeeees | 





Tue FInanciAL Wor .p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 48 
CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor pb) 


[] The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FINANCIAL Wor Lp) 


7 The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THe FINANCIAL WorLD) 


SEND TO 
a a sg Ee ee Ce IF ANE TEE RS SPENT oem 
EEE LILES, OT AN OTT City 


Make Check Payable to “THE FinanciaL Wor tp.” 


eed 














